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FAILURE OF THE SCOTCH EXCHANGE BANKS. 


WE have noticed from time to time, in our pages, the establish- 
ment, progress, and position of some of the institutions formed, 
during the prevalence of the railway mania, for the purpose of 
making advances on shares of various descriptions; and our 
readers will have observed, from the more recent notices which 
we have published of these “Exchange Banks,” as they were 
termed, that their position lately has been anything but satisfac- 
tory. We regret now to have to record their total failure, in- 
volving a vast number of unfortunate shareholders in losses 
which, we fear, they will find it difficult to meet without bringing 
many of them to ruin; while the facts which have been made 
public respecting the management of these “ Banks,” disclose 
circumstances far from creditable to those who have been en- 
trusted with their regulation. 

It is seldom that so complete a failure of a series of joint-stock 
companies formed fora particular purpose, has come under public 
notice. Indeed, we believe that, with the exception of the abor- 
tive railway schemes, the Scotch Exchange Banks may stand 
alone as examples of joint-stock failures. The fact that they 
were intimately connected with railways may assist us to an 
understanding of the result ; but it will hardly explain how com- 
panies, professedly founded on sound banking principles, for the 
purpose of carrying on a legitimate branch of business, should 
so entirely falsify all the anticipations formed regarding them. 

We think a short notice of the rise and progress of these banks, 
and of the causes which ultimately produced their ruin, will be 
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interesting and useful; and we intend, therefore, in the present 
paper to record some of the peculiar circumstances attending their 
origin; after which we shall be in a better position to understand 
the occasion of their fall. 

Towards the close of the year 1844 the holders of railway scrip, 
who had purchased a far greater amount than they could provide 
the means of paying the calls upon, endeavoured to obtain ad- 
vances from their bankers on the deposit of shares. Money 
became more in demand, and the first indication of the pressure 
which afterwards produced the collapse in the railway market 
made itself known. The result was, that those who had for some 
time previously been speculating in shares found it necessary to 
obtain advances to sustain their credit ; and the people of Scotland 
seem to have been peculiarly circumstanced in this respect. At 
the commencement of the railway mania the Scotch were slow to 
become affected by it; they did not “ recognize” the mania until 
it had reached its height, and then they became suddenly affected 
by it to its full extent; and entered into the wildest speculations 
with a recklessness proportioned to the apathy they had pre- 
viously exhibited. 

Mr. George Kinnear, the Manager of the Commercial Ex- 
change Company, who published some time since a very succinct 
“ History of the Rise of Exchange Companies in Scotland, and a 
Defence of their Proper Business,” says— 

“The amount of property invested in Joint-stock Companies, 
held in Scotland, became very large indeed ; so large that, I be- 
lieve, few people form anything like an adequate conception of it. 
Some idea may be gathered from the fact, that of one of our 
local railway companies (the Glasgow, Kilmarnock, and Ayr), 
above £1,500,000 of the capital stock is held in Scotland; and 
although that stock is now about par, it is a moderate estimate 
to say, that it may have cost most of the present holders, on an 
average, thirty per cent. more than the above sum. I do not think, 
therefore, that I can be accused of great exaggeration, if I esti- 
mate the total value of property in Joint-stock Companies, held 
in Scotland, at twenty to twenty-five millions. It was, of course, 
impossible that this large amount of property could be held by 
thousands of persons, without some of them requiring loans upon 
it, for longer or shorter periods, who did not wish to part with 
the property altogether. The banks were accordingly applied to, 
as the only distributors of money, to grant the accommodation 
required. The security was admitted to be good, the transfer was 
easily, securely, and not expensively made, yet the banks were 
unwilling to grant accommodation upon it. Some, indeed, granted 
it, in a few cases, as a favour to individuals, but not one of the 
banks would venture to make it a part of their regular business. 











Failure of the Scotch Exchange Banks. 463 


The reason for this was excellent and satisfactory—for the security, 
however good and safe, was not of that nature which suited the 
business of banking. The business of a bank is, to accommodate 
merchants and tradesmen in their sales and purchases; and if any 
bank lends its funds, on fixed securities (however safe they may 
be), it, to that extent, destroys its usefulness, and embarrasses 
the legitimate business for which it was established.” 

It occurred, therefore, to Mr. Kinnear and others that a favor- 
able opportunity presented itself for establishing a bank on a new 
principle; and accordingly, in May, 1845, the “ Glasgow Com- 
mercial Exchange Company” was commenced, for the purpose of 
making advances “ onakind of obligation which, though perfectly 
safe, could not be expected to be paid with the punctuality which 
is absolutely necessary in ordinary banking ;” and it was soon 
ascertained that the public really wanted and would support such 
an undertaking, and that a sufficient amount of good business 
could be done in that department of banking to make the Com- 
pany remunerative to the shareholders. The Company accordingly 
commenced lending on railway stocks, charging, in consideration 
of the permanent character of the advance, a higher rate of interest 
than ordinary banks. They also took in deposits, allowing 54 
per cent. on money deposited for six months, with three months’ 
notice of re-payment, while the ordinary bank rate on deposits 
was only about half that amount. The public were therefore 
tempted to become depositors, and by this means the Exchange 
Bank was amply supplied with capital to lend, which it advanced 
to railway shareholders on the deposit of shares, taking care that 
an ample margin should be preserved between the amount of the 
advance and the market value of the shares, so that, if necessary, 
they could be sold without loss to the Company. Had this rule 
been strictly adhered io, the Exchange Banks would have proved 
profitable speculations ; but, unfortunately, it has been neglected 
in practice, and hence the ruin which has overtaken all the Com- 
panies. No sooner was the Commercial Exchange Company 
announced, than its suitableness to the wants of the times was 
immediately acknowledged by the rapid projection of more than 
half a dozen “ banks” of a similar character in Glasgowalone. It 
was clearly shown in the prospectuses issued, that the Companies 
would be capable of paying at least twenty per cent. per annum to 
their shareholders ; and when it is added that these shareholders 
themselves had the additional advantage of borrowing money from 
their own Companies on shares, we need not be surprised to find 
that the Directurs had very little difficulty in obtaining subscribers 
to their schemes, and that for a time everything appeared to go 
on prosperously. No sooner was one Exchange Bank formed, 
than another was announced. Our authority before named, says, 
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this melancholy farce was enacted in Glasgow, among sober 
and reflecting men of business, for about twelve months. During 
this time there were actually set going, in Glasgow alone, no less 
than eight Exchange Companies, which number was afterwards 
reduced to six, by amalgamations.* Besides this, there were 
several projected in Edinburgh, Aberdeen, and Dundee. The 
Companies all got speedily into order. Most unexceptionable 
men were named as Directors, and everything went on for a 
time with apparent regularity, the shares maintaining a good 
premium. Many people wondered where they all got business, 
and mos prudent men considered the business overdone. But it 
was the palmy days of railways, when everybody was rushing in to 
get the advantage supposed to be derived by holding shares in 
them; and no one had any right to limit the public in the way in 
which they chose to employ their money. Railway shares were 
fashionable, and so were Exchange Companies’ shares.” 

The results of this folly we must reserve for description in 
another article. 








ON JOINT-STOCK BANK MANAGEMENT. 
Letter IIJ.—AppotintTMENTs IN BANKs. 


In Joint-stock Banks which have but few branches, the relation- 
ship existing between the Directors and subordinate officers is 
of a different kind to that whieh almost necessarily prevails in 
larger establishments. A bank with three or four branches fills 
a distinct position in the scale of public institutions to one having 





* The following is a list of the companies, nearly in the order in which they 
came into existence in Glasgow :— 


The Commercial Exchange Company. 

The National Exchange Company. 

The North British Bank. 

The Union Exchange Company. 

The West of Scotland Investment Company. 
The Exchange Bank of Scotland. 

The Glasgow Exchange Company. 


The Companies appear to have assisted each other in completing their share 
lists. Thus Mr. Kinnear says, that 

“The Union Exchange Company, the North British Bank, the West of 
Scotland Investment Company, are all partners in the Exchange Bank of 
Scotland. 

“ The North British Bank, the Union Exchange Company, the Exchange 
Bank of Scotland, are all partners in the West of Scotland Investment Company. 

“The North British Bank, the West of Scotland Investment Company, 
the Union Exchange Company, are all partners in the National Exchange 
Company.” 
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fifty branches. The first can be conducted “under the eye” of a 
few Directors. They may superintend the actual working not 
only of the head office, but of all the branches. With the larger 
banks a different system must be employed. The method pursued 
by a private merchant would not be suitable for the East India 
Company. Hence comes the establishment of ‘official regula- 
tions,” and the adoption of a code of orders by public companies, 
unnecessary and unsuitable for private firms. 

This may in some measure excuse Directors of the larger Joint- 
stock Banks for not making themselves personally acquainted 
with their managers and the business of their branches. There 
can be no doubt, however, but that, ceteris paribus, the smaller 
bank will be the best managed, and its officers the best rewarded. 
The advantages to the officers are numerous: they will be com- 
paratively free from the annoyances of “ inspection ;” by which I 
mean the caprice of the inspector, an the fault-findings which con- 
stitute an essential part of his duties. At the same time, their 
exertions on behalf of the bank will be appreciated by the 
Directors, while, under the system of inspection, they are not 
unfrequently quite unknown; and—not the least important item 
in the list of advantages—they will have a “fair trial” when 
arraigned for any offence against the regulations of the bank; and 
will not be dismissed without having some opportunity of making 
a defence. 

The larger Joint-stock Banks have created a new description 
of official life. The peculiar nature of their trade requires not 
only the strictest observance of rule, but the exercise of the most 
active intelligence by their managers. In this respect the Joint- 
stock Bank service differs from every other. In the army and 
navy, the officers and the men have seldom any difficulty in 
learning precisely the nature of their duties, and in determining 
what is required of them. In a mixed service, such as the East 
India Company’s, a higher amount of intelligence is required 
from many of the chief officers, and they are selected with a care, 
and rewarded with a liberality, proportional to their talents. But 
in a Joint-stock Bank all the chief officers, and many of the 
second officers, must possess some of the highest business quali- 
fications to fit them for their duties. Unlike the officers of Her 
Majesty’s service, they cannot obey literally the instructions they 
receive from their Directors, without the danger of serious conse- 
quences arising from a want of discrimination. They must be 
very prudent, yet often liberal; firm and severe when firmness is 
required, yet always obliging and conciliatory; acute in discovering 
the characters of those with whom they deal, yet obliged to refrain 
from cultivating that degree of intimacy which would make this 
kind of knowledge readily obtainable. In short, the manager of 
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a branch bank of any importance is required to possess all the 
qualities of a man of business of the highest class, and to exercise 
them under the restrictions imposed by a system which exacts 
implicit obedience to orders—except in the cases where dis- 
obedience is attended with success. And the punishment for 
disobedience, even when the result of prudent discrimination on 
the part of the manager, is not unfrequently inflicted, notwith- 
standing the success which may have been achieved. In this 
respect the Joint-stock Bank service is more severe than Her 
Majesty’s service. When Lord Nelson disobeyed the orders of 
his commander, attacked the enemy, and came off victorious, he 
was gently censured for his gallantry—and promoted. When, in 
1847, during the height of the panic, a manager of the Bank of 
England, at one of its important branches, contrary to orders to 
abstain from increasing his securities, came forward with advances 
to the assistance of a large town, and thereby prevented the 
disastrous consequences to its commerce and to the Bank, which 
would otherwise have inevitably ensued, he was thanked by the 
town, favorably noticed by the Chancellor of the Exchequer, 
in parliament, and subsequently retired from the service of the 
Bank. 

In noticing the disadvantages under which a manager of a bank 
labours when he is personally unknown to his Directors, I did 
not intend, in my last letter, to imply that it was possible, in 
all cases, for Directors to have a personal knowledge of their 
officers; but I object to the principle that it is not necessary for 
them to have such knowledge. From being unacquainted with 
the officers, by whom the business of the branch is conducted, 
they have a very imperfect knowledge of the business of the 
branch, and this is a fatal error in Joint-stock banking. 

As a general rule, the banking business of every locality is pecu- 
liar to itself. It is quite true that there is a similarity in the 
business transacted in all agricultural districts, and in all city 
districts ; and that banking as an art is foremost amongst those 
“of which all the operations (according to Adam Smith) are 
capable of being reduced to mere routine.” But it is not less true, 
that in order to get business—safe profitable business—and to 
conduct a branch successfully, a manager must know a great deal 
more than the mere rules of his profession. Boards of Directors 
very often forget this important fact. If a manager displeases 
them in some unimportant particular, he is called upon to resign; 
the Directors never doubting but that they can immediately 
supply his place satisfactorily from their numerous list of subor- 
dinate officers ; and they have no hesitation in sending a gentle- 
man, who has gained all his banking experience in one locality, to 
superintend the business of a branch in a totally different district. 
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They forget that the personal influence of a manager must always 
have a considerable effect upon the business and the profits of a 
branch. A customer who has made the old manager his confi- 
dential business adviser, will not, as a matter of course, transfer his 
confidence to the new manager—even if he still continue his 
business at the branch. And if the new manager is not successful 
in pleasing the customer, the latter takes the earliest opportunity 
he can to withdraw his business and transfer it to a rival bank, 
unless he is tied to the first establishment by obligations which 
he cannot conveniently overcome. 

For this reason, I feel sure that, as a general rule, Directors would 
find it almost always more advantageous to promote their own 
officers to the higher appointments of their establishments, than 
to introduce strangers. I do not urge this on the ground that 
the subordinate officers have a right to look for such promotion, 
and that the expectation of it will make every officer more attached 
to the bank, and desirous of promoting its success, than he can 
be otherwise. This is so obvious a reason for recommending 
“that preferment should go by the old gradation, where each 
second stood heir to the first’—that I need not do more than 
point out the advantages of such a rule for every large establish- 
ment. But I wish to draw attention more particularly to the 
policy of securing managers having personal influence with their 
customers, and to the danger of depriving the bank of their 
services, except for grave offences. 

There are many other points which I might notice with refer- 
ence to bank appointments; but some of them are so obvious, 
as to require no illustration. I need not, for example, dwell upon 
the injustice of neglecting the claim of old officers, nor write an 
essay against favoritism. In every public service there will be 
instances of partiality, and the officers of Joint-stock Banks must 
sometimes suffer from this cause. But I think, taken asa whole, 
the service is a good one. There is a field for individual exer- 
tion, and a fair prospect of reward for meritorious services. A 
man can rise from the ranks to the highest honours and emolu- 
ments of the service; and the social position of the officers is 
certainly much higher than could have been obtained for them 
under the old system of private banking. 


An Ex-Brancn MANAGER. 
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CITY BANKING—AND COUNTY BANKING. “ WHAT CONSTI- 

TUTES A GOOD BANKING SECURITY?” 
In commenting, in our last number, on the theory which 
assumes that “ there is scarcely any security which can be consi- 
dered strictly legitimate for a banker to become the actual owner 
of, but Bills of Exchange,” we stated that in the agricultural 
districts where bills are comparatively scarce, a banker, if he 
observed the laws of this theory, must shut up his shop, or send 
his banking funds to London and other districts for investment. 
Certainly, it would be better for the district that he shut up shop, 
than did business on the principle of the second alternative,—for 
the latter would divert the capital of the district into distant 
channels,—whereas, did you but shut up shop, it would remain 
in private hands ; and although its diffusion, by loan or otherwise, 
would be to a much less extent than if it were in the hands of 
a local banker, still, better that it should circulate slowly and 
heavily in private hands within your district, than that it should 
be transferred away from it altogether, to distant fields of 
investment. 

The truth appears to be, that banking is not the simple, unique 
thing the theory of the Economist implies it to be. It is one 
thing in the great city; it is quite another in the market town. 
They have, indeed, this much in common, that the object of each 
(town and country banking) is to borrow from those who wish to 
lend, and to lend to those who wish to borrow. But each pur- 
sues this common object under conditions so different, that it is 
impossible to make the same general rules applicable and useful 
to both; and the attempt to do this can only lead to error and 
confusion. 

This important distinction the writer in the Economist has 
failed to recognise, or at least has not acknowledged. It would 
have spoiled the completeness and compactness of his theory. 
Acknowledged or not acknowledged, however, it exists, and asserts 
its existence in the best possible manner, namely, in the daily 
practice of business. It exists not merely in reference to the 
nature of the banker’s securities, or assets, but also to his obliga- 
tions—to his deposits. Indeed, it may be admitted, that if the 
deposits of the country banker stood on the same footing, and 
were subject to the same influences as those of city bankers, they 
would be compelled to invest their funds in similar securities, or, 
in the absence of these securities, to close their doors. Country 
banking under such conditions would be an impossibility. 

Let it be granted (although it is not the case), that country 
and city deposits are all payable on demand. Now, it is not the 
bare fact of their being subject to be called for on demand, that 
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causes the banker’s hold upon them to be of a precarious nature. 
The power to demand may exist, and yet, under certain condi- 
tions, be used so equably, that the banker has, practically, as 
little trouble and anxiety from them, and almost as great a free- 
dom in the mode of investing them, as if he had the fee simple 
of them. This is precisely the case with the country banker. 
The writer of this paper was, for several years, in a country 
branch bank, the deposits of which amounted to £190,000; and 
during the whole period stated, they never, on any occasion, 
er above or below that sum to a greater extent than £3,000. 
And this may be regarded as a type of the class, Under such 
conditions, the banker may safely make advances of a character 
and term that would be highly dangerous and improper for his 
city brother. Consider now the position of the latter in reference 
to his deposits. In great cities, where the money and bill mar- 
kets, the stock and share markets, the produce markets, &c. &c., 
offer to every man an instant and varied field of investment, and 
consequently accustom men to large, varied, and rapid transac- 
tions, the bankers’ deposits are necessarily of a slippery, uncer- 
tain nature—a trifling rise or fall in prices causing an immediate 
drain upon, or glut of deposits. To invest funds thus subject to 
great and violent fluctuations, otherwise than in bills of exchange, 
and the other limited kinds of securities approved of by the 
Economist, would be rash, and, in the event of sudden pressure, 
ruinous, 

On the whole, it would appear that the banking theory of the 
Economist is based entirely on the conditions of business in great 
cities ; to which, therefore, it may be admitted to be applicable ; 
but that it is unsuitable and impracticable for general country 
banking. Even its application to city banking should be received 
with some qualification. The Bank of England is understood to 
act in general with a nearer approach to the stringent code of 
the Economist, than any other establishment in the kingdom ; 
and yet, hear what the Governor states as one of their principles 
of business, before the Lords’ Committee of 1848 on the Com- 
mercial Distress. 

Question 396. It appears that between the month of January, 
1844, and the year 1848, there was a sum of £2,418,000 invested 
by the Bank in railway securities: explain this. 

Answer. Upon sound banking principles, it is necessary that 
a portion of the security should be immediately convertible. I 
consider, however, that a portion of the deposits may be laced 
a securities, or securities which are not,so available as 
others. 

And, in answer to} Question 408, in reference to the large 
amount (above quoted) of railway securities held by As Bank, 

2. 
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he states that the principal part of them were taken for three 
years. Another fact connected with the practice of the Bank of 
England points in the same direction, viz., the custom they have 
pursued of entering into discount engagements with country 
bankers. These engagements, made for a term of one, two, or 
three years, simply amounted to an advance for the period stipu- 
lated, on the security of commercial bills. For, as the Bank in 
such cases bound themselves to allow a minimum amount of dis- 
counts, during the continuance of the term agreed upon, irrespec- 
tive of the value of money, or of the state of the foreign exchanges, 
to the extent of such engagements they had no longer the option 
of enforcing the strict code of the Economist ; they had delibe- 
rately made, if not a permanent investment, yet one, like that of 
the purchase of railway debentures, locking up their funds for a 
period long enough to admit of their running their accustomed 
cycle of prosperity and adversity.* 

All this is surely well worth noting, and is a considerable 
deduction from the applicability of the theory of the Economist, 
even to the banking business of great cities. 

It would not, perhaps, be fair on this point, to cite the circum- 
stances of the permanent advances made by the Bank on mortgage, 
as these were confessedly exceptional cases, in which they departed 


from their ordinary rules in times of pressure, to prevent the 
failure of commercial houses; and, compared with the other secu- 
rities held by the Bank, are a comparatively small item. 





* If permanent investments, or “ fixed securities,” as the Governor calls 
them, be allowable to a certain extent to the Bank of England, all of whose 
deposits are payable on demand, surely other establishments in great cities 
may adopt the same practice, observing due caution that the line of safety 
between permanent investments and convertible securities is not over-stepped. 
And where the practice of receiving classes of deposits not payable on demand 
is introduced, but requiring a notice of withdrawal, long or short, according to 
the rates of interest allowed; the banker may with still greater safety act 
systematically on the principle of “ fixed securities,”—having strict reference, 
of course, to the terms and amount of the different classes of deposits. 
Accordingly, the scheme of the Royal British Bank would appear to be based 
on a sound appreciation of the most enlarged banking principles; recognising 
the stricter code of the Economist within certain limits, but without yielding 
implicit submission to it. Like the Bank of England, the Royal British Bank 
will invest a portion of their funds in convertible securities, and another in 
“fixed securities.” And as all their deposits will not, like those of the Bank of 
England, be payable on demand, they are, with strict adherence to safe prin- 
ciples of business, enabled to adopt among their fixed securities the system of 
cash credits, within a limit to be determined by the terms and amounts of the 
different classes of their interest deposits. Such, at least, is the interpretation 
we put upon their general system of business, as indicated in their prospectus. 
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LAWSON’S HISTORY OF BANKING.* 


Wiruin the last few years, and even since the establishment of 
our Magazine, the literature of banking has assumed a different 
character to that which it previously presented. The race of 
currency essayists has given place to the historians and statists. 
We are no longer inundated by pamphlets on the national debt 
and new systems of currency; and the old race of writers, who 
exhausted their own powers and their readers’ patience, in 
endeavouring to solve the problem-—-when the national debt 
would or could be extinguished, have now given place to a more 
interesting class of authors, who make facts and statistics the 
groundwork of their labours. We say nothing in disparagement 
of the old currency pamphleteers. Although they materially 
assisted in rendering “ the currency question” a bugbear to those 
who had no hobby of their own on the subject, they did good 
service in the cause of truth by keeping the question continually 
before the public; and it would ill become those who are now 
benefitting by their labours, to disparage their exertions. But 
we confess we would rather have a few such works as “ Francis’s 
History of the Bank of England,” and the volume before us, 
than many hundred volumes of the essays on banking and the 
currency which have previously been issued. 

Mr. Lawson has given us a very interesting volume as his 
contribution to the History of Banking. He has taken great pains 
to make his work accurate ; and as it is the result of many years’ 
labour and research, it possesses a higher value than could be 
claimed for a more ephemeral publication. He presents us with 
a good general view of the state of banking, and incidentally of 
commerce also, from the earliest periods to the present time; and 
he has interwoven his facts so pleasantly with anecdotal narrative, 
that the work will be found interesting by all classes of readers. 
As a specimen of the manner in which this ‘History of Banking’ 
is written, we quote the following from the earlier portions of the 


volume, leaving various interesting topics referred to for another 
notice. 


EARLY JEWISH BANKERS IN ENGLAND. 

The Jews were originally introduced into England by William the 
Conqueror, and to them belongs the merit of benefitting commerce by 
that important improvement—the inventing bills of exchange. Their 
industry and frugality caused them to accumulate vast sums of money, 
which the idleness and profusion common to the English nobility in 
those days enabled them to lend out at a high rate of interest, upon 





* “The History of Banking, with a comprehensive Account of the Origin, 
Rise, and Progress of the Banks of England, Ireland, and Scotland. By 
William John Lawson.” London: Richard Bentley. 
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the security of property. They were the principal artificers of the 
time, and wrought most of the gold and silver ornaments for the use 
of the churches, which on many occasions they were afterwards called 
upon to take as pledges for the repayment of money lent to the priors 
and other ecclesiastics. They were not, however, permitted to enjoy 
the profits of their trade unmolested ; for each successive monarch 
extorted from them large sums of money, and that frequently by the 
most barbarous and cruel methods. 

It was a custom among the Jews, as well as the Christians, to 
deposit the securities on which they had lent money in some public 
building ; and at the general massacre of the Jews at York, in the 
early part of the reign of Richard the First, the gentry of the neigh- 
bourhood, who were all indebted to the Jews, ran to the cathedral, the 
place where their bonds were kept, and made a solemn bonfire of the 
papers before the altar. ‘The compiler of the “ Annals of Waverley,” 
in relating these events, blesses the Almighty “for thus delivering 
over this impious race to destruction.” 

It is no part of our business to describe in detail the many atrocities 
committed by the people of England upon the Jews. Richard the 
First, after the massacre above related, banished the remainder. 

John, experiencing an inconvenience in their absence, tempted them 
to return, by the promise of allowing them to elect their own High 
Priest. Even the great charter of our liberties sanctions an injustice 
to the Jews, by enacting that “if any person have borrowed money of 
the Jews, more or less, and die before they have paid the debt, such 
debt shall not grow whilst the heir is under age.” 

Edward the First exceeded all his predecessors in atrocity. Fifteen 
thousand Jews were robbed of all they possessed, and then banished 
the kingdom. Tovey relates a horrible story in connexion with this 
event. Some of the wealthiest of the Jews, having obtained the king’s 
permission to take with them their property, loaded a ship with im- 
mense wealth and set sail ; but when they had got to the mouth of 
the Thames the captain of the ship cast anchor, and, it being low 
water, the ship rested on the sands. He then persuaded the Jews 
to leave the ship, and go with him on the sands, telling them the tide 
would not flow for a long time. Having led them some distance from 
the ship, and finding the tide was coming in, he stole away from them, 
got on board, and set sail. The wretched Jews, when they discovered 
their situation, called to him, imploring help ; but the captain, mock- 
ing them, bade them call upon Moses, who conducted their forefathers 
through the Red Sea, and so left them to perish. 

The captain returned to the king, to whom he related the result of 
his scheme, and delivered up his treasure, receiving in return both 
honour and reward. A partial retribution followed this atrocious 
crime ; for by some unaccountable means the whole of the produce of 
the plunder was squandered, not one penny being set aside for the 
pious purposes which the king used as a pretext to justify his cruelty. 

After this event, no trace of the existence of the Jews in England 
can be found till long after the Reformation, nor is it necessary for us 
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to trace them further ; but simply to record—extraordinary as it may 
appear, and yet what from our researches we find—that this oppressed 
people paid nearly one-third of the whole revenue of the kingdom. 

The expulsion of the Jews created great inconvenience, as there 
were none either to lend money or manage foreign business. At this 
time the family of Causini were settled as bankers in the principal 
cities of Italy. Being invited to England, they soon began to practice 
usury to a greater extent than had been done by the Jews themselves. 
The old course was in some measure adopted: they were threatened 
with banishment, and in some instances the threat was carried out. 
After this they conducted their business with more moderation. In 
process of time other Lombards settled in London, in the street known 
by their name, and famous throughout the civilized world as the very 
centre and focus of monetary transactions, extending in their ramifica- 
tions to all parts of the globe. 


ANCIENT RESTRICTIONS ON THE INTEREST OF MONEY IN ENGLAND. 


The principal crime laid to the charge of the Jews and the Lombards 
was that of practising usury: this offence was in the estimation of the 
Church so heinous, that it invariably placed all those who took money 
at usury in the highest rank of excommunicated persons: to such 
were attributed the omitting of every good, and committing of every 
evil.* 

The enemies of interest made no distinction between that and usury, 
holding any increase of money to be beyond all questions usurious, and 
this opinion they grounded on the prohibition of it by the law of Moses ; 
but the Mosaical precept was clearly a political, and not a moral precept. 
It only prohibited one Jew from taking interest from another ; but in 
express terms (Deut. xxiii. 20) permitted him to take it of strangers. 
In the dark ages of monkish superstition, such were the ignorance 
and bigotry of our rulers, that we find in the year 1342, King Edward 
the Third caused a statute to be passed, “ prohibiting usury or interest 
for money, as being the bane of commerce.” 

The 37th of Henry the Eighth, cap. 9, is the first statute legalizing 
the taking of interest, the rate of which was fixed at ten per cent. per 
annum. In the reign of Edward the Sixth, religious zeal prohibited 
all interest. The statute of Henry the Eighth was revived by the 
13th Elizabeth, cap. 8, which declared that “ brokers shall be guilty 
of premunire who transact any contracts for more than ten pounds to 
the hundred, and the securities themselves shall be void.” 

Ten per cent. continued the legal rate of interest till the 21st James 
the First, cap. 1, which enacted that “ all bonds, contracts, and 
assurances made after the passing of this Act, for any usury above the 
rate of eight per cent. per annum, should be utterly void.” The Act 





* In vol. ii. p. 332, of the Rolls of Parliament, there is a petition of the 
Commons to the king, Edward the Third, praying that the Lombards, following 
no other mystery but that of broker, may be banished the realm on account of 
their usury, and being spies, and ‘‘ Ont ore tard menez deins la terre un trop 
horrible vice q’ ne fait pas a nomer,” &c. 
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to continue for seven years ; but it was by the 3rd Charles the First 
made perpetual. 

Sir Josiah Child, in his “ Discourse on Trade,” remarks, that “ in 
the year 1635, which was but ten years after the passing of the above 
Act, there were more merchants to be found on the Exchange of 
London worth each one thousand pounds and upwards, than were 
before the year 1600 to be found worth one hundred pounds. That 
the lowering of interest enables merchants to increase foreign trade, 
whereby home manufacturers and artificers will be increased, as also 
our stock of other useful people ; and the poor will be employed.” 

The rate of interest of money was further reduced by Cromwell to 
six per cent. : the same reduction was re-enacted after the Restoration 
by statute 12 Charles II. cap. 13 ; but the canon law still continued 
opposed to the practice of interest for money. 

By the 12th of Queen Anne, interest of money was reduced to five 
per cent. per annum, at which rate it still continues, except as applied 
to loans on personal security by bills of exchange, not having more 
than twelve months to run. 


ANCIENT FORMS OF BILLS OF EXCHANGE, 


The Jews were the first inventors of bills of exchange, so called 
because they afforded the means by which the commodities of one 
country were readily exchanged for those of another ; but, as England 
during the time of the Anglo-Norman kings had no foreign trade, 
their use was little known ; yet we find that, in the reign of Henry 
the Third, by the advice of the Bishop of Hereford, such instruments 
were employed to a very pernicious purpose. 

Henry having contracted an immense debt to the Pope, who became 
very importunate for its settlement, the bishop suggested to the king 
the following scheme for the payment of his debts without money :— 
That certain Italian merchants to whom the Pope was indebted should 
draw bills in favour of their creditors on all the rich bishops, abbots, 
and priors in England, for certain large sums of money alleged to 
have been lent by them to those prelates for the benefit of their 
churches. This iniquitous proposition was adopted by the king. The 
Bishop of Hereford was sent to Rome to procure the Pope’s sanction, 
which was easily secured. Bills to the amount of 150,540 marks 
were drawn, and forwarded to the Pope’s Legate in England ; and 
the prelates, after many remonstrances and threats of excommunication, 
were compelled to pay them. 

Matthew Paris, an English historian and Benedictine monk in the 
monastery of St. Alban’s, whose History, from William the Conqueror 
to the end of Henry the Third, is always quoted as an authority, in 
page 286 gives the form of a bill or obligation for the repayment of 
money upon loan, of which the following is a translation :— 

“To all that shall see this present writing, Thomas the Prior and the 
Convent of Burnwell with health in the Lord : | Be ye that we have borrowed 
and received at London for ourselves, profitably to be expended for the affairs 
of our church, from Francisco and Gregorio, for them and their partners, 
citizens, and merchants at Milan, a hundred and four marks of lawful money 
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sterling, thirteen shillings and four pence sterling being counted to every mark ; 
which said one hundred and four marks we promise to pay back on the feast 
of Saint Peter ad Vincula, being the first day of August, at the New Temple 
in London, in the year 1235. And if the said money be not all paid at the 
time and place aforesaid, we bind ourselves to pay to the aforesaid merchants, 
or any one of them, or their certain attorney, for every ten marks, forborn two 
months, one mark of money for recompense of damages which the aforesaid 
merchants may incur by the non-payment of it; so that they may lawfully 
demand both principal, damages, and expenses as above expressed, together 
with the expenses of one merchant, for himself, horse, and servant, until such 
time as the aforesaid money be fully satisfied. And for the payment of such 
principal, interest, damages, and expenses, we oblige ourselves, our church, 
moveable or immoveable, ecclesiastical or temporal, which we have or shall 
have, wheresoever they shall be found, to the aforesaid merchants and their 
heirs. And do further recognize and acknowledge that we possess and hold 
the said goods for the said merchants by way of courtesy, until the premises 
be fully satisfied ; renouncing also, for ourselves and successors, all help of 
canon and civil law, all privileges and clerkships, the Epistle of St Adrian, all 
customs, statutes, lectures, indulgences, and the sce apostolic; as also the 
benefit of all appeal or inhibition from the King of England, with all other 
exceptions, whether real or personal, that may be objected against the validity 
of this instrument. All which things we promise faithfully to observe; and 
in witness thereof have set hereto the seal of our Church. London, 24 April, 
Anno Domini 1235.” 


The above form was subsequently much abridged, as appears by the 
following, which is a copy of a bill in the reign of Elizabeth :— 

“ Witnesseth this present bill of exchange, that I, Robert Anderson, merchat 
of the city of Bristowe, do owe vnto Thomas Mun, merchat of the said city, 
the sum of 100 duckets; I say an hundred duckets of currant monie of 
Spaine, accompting after 11 rials of plate to the ducket ; to be paid vnto the 
said Thomas Mun, or his assignes, within 10 daies next and ymmediately after 
the safe arrivall of the good ship called the Gabriel of Bristowe to the port of 
S. Lucai in Andalouzia in Spain, or any other port of the discharge. And for 
the true payment thereof I, the above named Robert Anderson, do bind me, 
my goods, my heires, executors, and assignes, firmly by these presents. In 
witness of the truth, I have caused two of these billes to be made (the which 
the one being paied, the other to be voide), and have put my firme and seale 
voto them, and deliured them as my deed in Bristowe, the 15 day of September 
1589, and in the 31 year of our Soueraigne Queene Elizabeth her Maiesties 
reigne,” &c. 

It is evident that these bills were steps towards paper credit—a 
mode of representing debts by tangible and transferable instruments, 
which might be pledged or given to a third party to receive; for, 
although the words “ or order,” which brevity and custom have since 
that remote period introduced, are not to be found in them, it is 
evident that, provided the parties to whom they were originally given 
put their names in due form of assignment, they could be transferred. 

The author of a work entitled ‘ Lex Mercatoria,’ published in 1622, 
mentions bills of debts or bills obligatory being in use among the 
Merchant Adventurers at Amsterdam, Middleburg, and Hamburg, 
and that to give currency to such bills it was the custom to put a seal 
upon them. The author recommends the adoption of such a mode in 
this country, and gives the following form, considering it as a thing 
scarcely known :— 
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“TI, A.G., merchant of Amsterdam, do acknowledge by these presents to be 
truly indebted to the honest X. Y., English merchant dwelling at Middleburgh, 
in the sum of one hundred pounds, current money, for merchandize, which is 
for commodities received of him to my contentment; which sum aforesaid I 
do promise to pay to him, the said X. Y., or the bearer hereof, within six 
months next after the date of these presents. In witness whereof, I have 
subscribed the same at Amsterdam, this tenth day of July, 1662.” 


A remark made by this author is worthy of attention: he says, 
“ The civil law and the law merchant do require that the bill shall 
declare for what the debt groweth, either for merchandize or money, 
or any other lawful consideration.” 

In the year 1651, the present method of making payments by the 
endorsement on bills of exchange was recommended by William Potter, 
in his “Key of Wealth.” To give currency to such bills, he proposed 
“that they should be payable before any debts whatever, as if a man 
had confessed a judgment of his whole estate by the payment thereof.” 

The origin of the present form of a bill of exchange is attributable 
to the goldsmiths of London, who were the first bankers who circulated 
paper money ; their bills were called “ goldsmiths’ notes.” 

In the year 1697, inland bills of exchange were, for the first time, 
declared legal instruments: this had been found necessary to enable 
the Bank of England to advance money upon them. Whether the 
notion of the illegality of transferring notes and bills originated in any 
Act of Parliament expressly made for that purpose, or solely in the 
common law interpretation of the Acts against champerty, we have 
not been able to discover. 


In connexion with the present notice we may quote the follow- 
ing letter which we have received from Mr. Lawson, correcting 
a statement which appeared in our pages concurrently with its 
publication in the daily journals some time since, but which it 
appears was incorrect. We are much obliged to Mr. Lawson for 
calling our attention to the circumstance. He says:— 


S1r,—During the progress of compiling my “ History of Banking,” I natu- 
rally consulted your Magazine, which usually contains much instructive matter. 

In your number for January, 1849, at page 19, there is an account of the 
loss of a £1,000 note by a bank clerk, its subsequent payment in error, and 
the manner in which the bank divided the loss among the several clerks through 
whose hands the note passed. I accordingly extracted this statement; and on 
application to the authorities of the bank, Tfound that no such mode of making 
= the loss had been adopted by them, but one of a very different description. 

was accordingly obliged to withdraw the statement from the work and sub- 
stitute some other matter in its place. 

I think it right to call your attention to this circumstance, because I feel 
assured that you are anxious to maintain the truthful character of your 
magazine. 

Your obedient servant. 
16th July, 1850. WILLIAM JOHN LAWSON. 


eee 
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THE LATE BENARES BANK.—PUNISHMENT OF SOME OF ITS 
DIRECTORS. 

A Court-MartIAu was held at Simla on the 7th of May last, 

when Captain Christopher George Fagan, of the 8th regiment of 

light cavalry, and Surgeon Dona/d Butter, M.D., who had been 

Directors in the unfortunate and mismanaged Bank of Benares, 

were brought to trial on the following charges :— 

“ For conduct highly unbecoming the characters of officers and 
gentlemen, in the following instances :— 

“1st. In having, at Benares, between the 16th of February, 
1848, and the 21st of February, 1849, they being at the time 
Directors of the Benares Bank, in concert with other Directors of 
that institution, put forth one or more false reports of the state 
of the bank, and thereby deceived the shareholders. 

“2nd. In having, at Benares, during the month of August, 1848, 

assumed an improper influence in the management of the affairs 
of the Benares Bank, by having voted as the holders of shares, 
notwithstanding that they had not paid for the same, and well 
knew that they had no right to vote upon them. 
- “3rd. In having, at Benares, during the month of December, 
1848, cancelled at their par value, shares in the Benares Bank, 
held by themselves, notwithstanding that the market value of the 
said shares was at the rate of about 25 to 30 per cent. discount, 
thereby causing injury to the shareholders at large, and gaining 
themselves an unfair advantage.” 

The Court found both the prisoners guilty of the above charges, 
with a slight modification of the wording of the charges, and 
pronounced the following sentence :— 

“ Sentence.—The Court, having found the prisoner guilty as 
above specified, do adjudge him, the said Captain Christopher 
George Fagan, of the 8th regiment of light cavalry, and Deputy- 
Paymaster, Benares Circle, to be cashiered. 

“‘ Approved and confirmed, 
(Signed) *C, J. Napier, General, Commander-in-Chief. 
“ Head Quarters, 6th May, 1850.” 

* Recommendation—The Court, having awarded a sentence 
which they deem adequate to the offences of which they have 
found the prisoner guilty, do now most earnestly recommend 
him to the clemency of His Excellency the Commander-in-Chief, 
on the grounds of the very high character he, Captain Fagan, 
has borne during his service of twenty-two years.” 


Remarks by His Excellency the Commander-in-Chief. 
_ “The Court have convicted the prisoner of falsehood and deceit 
in his dealings with a brother officer, who seems to have confided. 


in him, yet eleven members of the Court recommend the prisoner 
VOL. X. 2M 
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to mercy, ‘on the grounds of high character.’ Such recom- 
mendations add much to the pain of those whose duty it is to 
inflict punishment; but I must decline complying with the 
request of those members who concur in this recommendation. 
When violence of temper, error in judgment, or the thoughtless- 
ness of youth, lead men into culpable conduct, their high charac- 
ter bears great and honourable weight, excusing human frailty. 
High character is also justly appealed to when concurring circum- 
stances cast suspicion on yet unblemished reputation; but when 
the charge is dishonour, and that dishonour proved, former high 
character vanishes, and is nothing. 

(Signed) “C.J. Napier, General, Commander-in-Chief.” 


The Bombay Times makes the following remarks on the above 
case :— 

** Captain Fagan and Dr. Butter have, we observe, been found 
guilty of the charges laid against them in the matter of the Benares 
Bank, and been sentenced to be cashiered. The sentence, though 
severe, cannot be considered too much so: the Directors of the 
Benares Bank were all, on their own showing, guilty of raising 
money on false pretences, to be invested for the accommodation 
of one of their number, in breach of the regulations of the bank. 
The second of these two errors is comparatively venial ; the first 
implies the highest degree of moral guilt. There is no evidence 
stronger than their own solemn declarations required to convict 
the Directors—out of their own mouths are they condemned. 
They were for years in the habit of inducing parties to purchase 
additional stock, by holding out to them that the speculation was 
an eminently profitable one, and that all they required to bring it 
to the highest pitch of prosperity, was a little more capital in cash. 
While doing this, they knew that they were pushing, at the most 
desperate risks and against all the first principles of banking, an 
unprofitable trade; that instead of requiring more capital, they had 
not the means of investing profitably that which they originally 
possessed. There never, in fact, had been any occasion for 
the establishment of a joint-stock bank at Benares at all, and 
there was no outlet at once safe and remunerative for the invest- 
ment of their cash; before they could secure the semblance of a 
return at bazaar rates of interest, they put up with securities the 
money-lenders in the bazaar would have laughed at. They were 

‘not speculating against hope, but in the teeth of knowledge; 
there was no room for faith in better times even in the bosom of 
the most sanguine—they knew that the promises they held out 
could not be realized—that the concern was based on delusion, 
and that delusion was maintained by unceasing prevarication. 
We are of those who not only see no reason why Company’s 
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servants should not invest their savings in any way that seems 
most for their advantage, provided the investment be honorable 
and becoming; but we go greatly beyond this, and hold that 
such connexions on the part of the members of the service are, in 
the great majority of cases, of the utmost value to the common- 
wealth, while they occasion no injury to the public service, and 
no diminution of dignity to its members. It is to the thrift and 
the exertions of the officers of the service that we owe all that is 
really excellent and valuable in jvint-stock banking—all we 
enjoy in the way of railway prospects—much of what we possess 
in efforts for the general improvement of the country. But 
while members of the service engaged in this way are in all 
things deserving of countenance and encouragement, forget- 
fulness of what is due to themselves and their position merits no 
mercy. They occupy a position where conduct becoming the 
character of a gentleman is demanded of them at their peril ; 
they are looked up to and confided in as guaranteed by their 
rank against the commission of anything that is unworthy; the 
principles which regulate the conduct of the service are judged 
of by many from the manner in which its members disport 
themselves in secular affairs; and on all these grounds they are 
specially bound to circumspection—specially deserving of punish- 
ment when forgetful of their duty. All that is wanted is uni- 
formity of treatment; that there should be one law and one 
judgment for all; that fraud and falsehood, when fairly proved, 
should, when knowingly and deliberately committed, be visited 
with the severest punishment, however great or small the occasion , 
however exalted or insignificant the transgressor.” 








EXPORTS AND IMPORTS TO 5rux JUNE—FREE TRADE, AND 
PROTECTIONIST COMMENTS THEREON. 
Tue Board of Trade returns for the month ending the 5th of 
June, show an increase in the declared value of our Exports, as 
compared with June last year, of £1,604,623, being a larger 
increase than on any former occasion. This improvement is 
again distributed with remarkable uniformity throughout all 
departments of business, half of the amount being independent 
of manufactures in cotton or wool, and consequently of the rise 
in the staple of those markets. The steady augmentation in the 
export of some of the articles of manufacture, such as leather and 
glass, in which foreign competition has lately been most active, 
continues to be one of the gratifying features of these returns ; 
while the large totals under the head of haberdashery and milli- 
nery likewise show the progress of a comparatively new branch 
2m 2 
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of employment for the most distressed portion of our population, 
and which was heretofore considered in a great degree, to be 
limited to the continent. 

The aggregate value of our exports during the first five months 
of the present year has been £21,191,973, showing an increase, 
as compared with the first five months of 1849, of £4,835,975, 
which has occurred in the following order :— 


Month ending February 5 .. me wa -- £858,285 
March 5... ‘eas - aa 556,746 
April Rs a ws ae 418,089 
May : Pe iia ne -- 1,398,232 
June aia i es .. 1,604,623 


Total increase on the five months .. eo. £4,835,975 


In the Imports there is an increase in almost every article of 
food and luxury. In sugar, however, there is a decrease, and also 
in the chief articles of raw material. 

Commenting on these returns, The Economist says— 

“The Board of Trade tables brought down to the 5th of June, 
which we publish in our present number, continue to exhibit in 
increasing force all the favourable symptoms of the improving 
condition of the country, on which it has been our pleasing duty 
to remark during the past months of this year. We say, in 
increasing force, because every month shows even a larger addi- 
tion to our exports, compared with former years, than th se 
which have preceded. But the figures themselves speak so 
strongly, that comment cannot add to their force. The compa- 
rison of the exports of British manufactures for the month ending 
the 5th of June with the corresponding month of the last two 
years is as follows :— 


Exports in the month ending the 5th of June, 
1848 oe - en ae me ‘nd £3,704,783 
1849 7 ‘as ine ed ns ua 4,355,326 
1850 ii ats sil és slag Ae 5,959,949 


** Here, then, in a single month we find an increase upon the 
exports of 1849 of £1,604,623, and compared with 1848 of no 
less than £2,255,166. For the five months ending the 5th of 
June the comparison is not less striking. It is as follows :— 


Exrorts—January 5th to June 5th. 


1848 . oe : . £18,944,644 
18419, ase ie ss ” ia 21,191,973 
1850. a5 ms a ns * 26,027,948 


Thus showing that in the present year there is an increase even 
upon the large exports of 1849 of £4,835,975, and upon those 
of 1848 of no less than £7,083,304. 
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* And it is not difficult now to trace the important and bene- 
ficial effects which this extraordinary activity in our commerce 
is beginning to exercise upon the interests of the agricultural 
classes at home. We will take one very striking example, which 
the events of the last few weeks, and the facts elicited by the 
tables before us, furnish. 

“Of late—we mean within the last few weeks—so large an 
advance has taken place in the price of wool, as to furnish new 
hope to large and important classes of farmers. But, singular as 
it may appear, this advance has taken place in the face of impor- 
tations of foreign wool far exceeding those of any former years 
whatever. The importation of wool in 1849 far exceeded that 
of any former year whatever, except 1845, and it was about equal 
to that year; but, in the present year, even as compared with 
1849, the importations have been larger by nearly 50 per cent. 
For the five months ending the 5th of June, it will be seen, on 
reference to the tables, the importation of wool in the present 
year has been no less than 20,715,699 lbs., against 14,769,072 lbs. 
in 1849, and 15,557,143 lbs. in 1848. Yet, it is in the face of 
such large importations that so considerable an advance in the 
price of home-grown wools has taken place. How, then, is this 
to be accounted for ? 

“‘ The returns to which we refer contain in themselves a satis- 
factory solution to that question. Free imports have led, as we 
always predicted, to large exports; and large exports of all arti- 
cles have led to such an increased demand for labour as to lead 
to much larger home consumption. With regard to our export 
trade in woollens, let us see what the tables before us prove. In 
point of value the comparison is as follows :— 

Exports of WooLLeEN Goops—January 5th to June 5th. 
Woollen manufactures:— 1848. 1849. 1850. 
Entered by the piece .. £1,303,579 ... £1,566,013 ... £2,085,121 
Entered by the yard aa 628,969 .. 712,122 .. 1,141,547 
Stockings oe oe 19,484 .. 11,840 .. 21,808 
Of other descriptions a 7, aa 101,031 .. 97,046 
Woollen yarn me a 250,807 .. 304,071 .. 461,852 


Total i .- £2,274,096 £2,695,077  £3,807,374 

“ Here, then, we find that of woollens alone the exports of the 
first five months of the present year exceed those even of 1849 
by £1,112,297, and those of 1848 by no less than £1,533,278. 
But it may be said that, as these accounts show only the declared 
value of these exports, it may be that the increase is caused 
chiefly by a rise in the price of the goods. Considering that the 
increase referred to is about 50 per cent., it will be easily under- 
stood that such is not the case. But, in order to remove all doubt 
upon the subject, we will quote the quantities of manufactures 
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exported in each of the periods in question, which show that, in 
that view, the increase has been as great as when considered in 
relation to value. The comparison is as follows :— 


Woo._en Manuractures Exportep—January 5th to June 5th. 
1848. 1849. 1850. 
Entered by the piece .. pieces 610,347 .. 808,804 .. 1,102,203 
Entered by the yard .. yards 10,908,794 .. 16,018,157 .. 25,617,142 
Stockings .. .. doz. pairs sa0t1 .. Sa977 .. 38,351 
Yam .. és .. ewt. 22,955 .. 30,488 .. 40,160 


“These figures show, then, that the increase in the exports of 
woollens is fully as great in quantity as in value. 

“ Nor is it possible to believe that the home consumption has 
not increased, in at least an equal proportion. We have only to 
look to the fact of the great increase in all branches of trade— 
that of the export branch alone being upwards of £7,000,000 in 
the five months—to understand the cause of the great demand 
for labour, the improved condition of the labouring population, 
and the increased consumption of everything that enters into 
their daily wants. In these facts we have a sufficient explanation 
of the recent large advance in the price of wool in the face of an 
increased importation. And it is to such legitimate influences, 
and by an increasing consumption, that we look to an improve- 
ment in the demand for, and consequently in the price of, agri- 
cultural produce of every description. Already within the last 
two months, the average price of wheat has advanced about 4s. 
a quarter, notwithstanding the continuance of very large import- 
ations. It will be seen, on reference to the tables, that a large 
increase is shown in the exports of all the leading descriptions of 
British manufactures, including cottons, linens, silks, and hard- 
ware in particular. Perhaps one of the most striking facts shown 
by these returns is, that while the price of cotton has been in the 
present year nearly double that of 1849, the exports of that class 
of goods have greatly increased, not only in quantities, but of 
course even more in value. 

“A reference to the tables themselves will show, so far as our 
import trade is concerned, and the extent of consumption, the 
most satisfactory results.” 

The City Editor of the chief daily organ of the Protectionist 
party, the Morning Herald, says :— 

“The monthly returns of the exports and imports from the 
Board of Trade, issued yesterday, have been the subject of exul- 
tation amongst the Freetraders. It is not a little amusing to see 
them attaching importance to an excess of exports to markets 
notoriously admitted to be glutted with our commodities, and 
where they are selling at prices below the cost of production. It 
is in vain seemingly to point out the cause of this state of things, 
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and the consequences which all past experience has shown must 
inevitably follow. In the great majority of cases the goods are 
shipped upon consignment, and bills drawn against them to the 
utmost limit, altogether irrespective of the prices at which they 
will ultimately sell. For example, the actual returns from the 
Asiatic markets for several months past have clearly shown that 
nearly the whole of our textile fabrics have been sold at prices 
averaging considerably below the cost of manufacture before the 
raw materials advanced to their present rates. Yet large ship- 
ments of the same articles have continued to be made to the same 
markets at enhanced prices for the raw material, and yet this is 
the sort of trade ostentatiously put forth as a proof of prosperity. 
We may further adduce the case of iron continuing to be ex- 
ported to the United States in considerable quantities, whilst the 
return of sales is fully £1 per ton for bar iron below the lowest 
scale at which the article can be manufactured in this country. 
These are facts which cannot be disputed, and all argument must 
be thrown away upon persons that will not be convinced that the 
sequel can only be most ruinous and the recoil inevitable. The 
diminution in the consumption of silk goods, whether of British 
manufacture or otherwise, is a fact which speaks volumes, sup- 
ported as it is by the decrease in the amount of revenue yielded 
by the income-tax. These deductions from the returns of the 
Board of Trade are confirmed by the accounts of the widely- 
spread distress we have from all parts of the country; and it does 
not require the inspiration of a prophet to be enabled to predict 
that the ultimate result of the free-trade system, as at present in 
operation, will inevitably be universal and irretrievable ruin.” 








EXPLANATION OF THE LONDON “COURSE OF EXCHANGE.” 


A correspondent writes to us as follows, requesting an explana- 
tion of the exchange quotations given monthly in our pages: — 


Srr,—As I am about to mention a circumstance that will probably cause 
on to smile at my ignorance, I must entreat you to bear in mind that I am 
ut a junior member of that profession to whose interests your talents and 
energies have now been for many years devoted. ; 
My case is this :—I find in every number of the magazine a quotation of the 
“ Exchanges,” which has hitherto proved as great an enigma to me as the 
squaring of the circle ever did to wiser heads; and notwithstanding I have, 
in an eager anxiety to make myself master of the problem, had recourse to my 
old school book, in which the whole science of arithmetic is made easy to the 
plainest capacity, I am still at a loss to tell the precise meaning of some of 
the figures quoted in the said table of exchanges, and sorry am I to discover 
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that my seniors in the office seem to be as deeply versed in the matter as 
myself, and no farther. For instance, the exchange with Amsterdam is quoted 
as 12.6 or 12.4. Now, on referring to my old acquaintance aforesaid, I am 
informed that the exchange with Holland is from 34 shillings to 37 shillings 
Flemish per pound sterling; so that it is evident the 12.6 refers to some other 
coin than Flemish shillings—but what this coin is I can only guess. And the 
same perplexity occurs with Hamburg and the Italian cities. By no ingenuity 
can I arrive at their meaning. For towns in Sicily my ‘Mentor’ is entirely 
silent ; so that, when I see the figures 119 after Palermo, it is an even chance 
with me, whether this represents British or Sicilian coins; and as to what these 
coins may be, I have not the most remote idea. This is a deplorable state of 
ignorance ; but nine-tenths of your readers out of London, if they make a 
clean breast of it, will, I am certain, plead guilty to the same want of enlighten- 
ment. And on their account and my own, I humbly beg you to throw some 
light on this mysterious-looking subject, and would be glad to see the descrip- 
tion of coins mentioned in the first column of your list along with the numbers, 
which would render the table as intelligible as any list of railway shares. 
Hoping you will pardon my intrusion on your time and attention, I remain 
Your obedient servant, 
AN INCIPIENT MANAGER, BUT PRESENT APPRENTICE. 


The difficulty experienced by our correspondent in determining 
the meaning of the quotations in the official “Course of the 
Exchange,” arises from the circumstance of some of the quotations 
being in English and some in foreign money. The difference is 
not indicated in the official list, because the brokers who deal in 
foreign bills are so familiar with the rates of the several places 
specified in the list, that the information would be superfluous. 
To persons like our correspondent, who consult the “ Course of 
Exchange” for information, to ascertain whether the exchanges 
generally are favourable or otherwise, and not for the transaction 
of exchange business, the following explanation from Tate’s 
*€ Modern Cambist” will be useful. 


“A rate of exchange is the price of the money of one country reckoned in 
that of another country. Of the two terms of the rate, one is a fixed or 
invariable, and the other is an uncertain or variable, price. Thus, between 
London and Paris, the rate of exchange is the value which is given for the 
—& sterling, in a variable sum in francs and cents. The former sum is there- 
fore the fixed price, and the latter the variable or uncertain price. Between 
London and Lisbon, the rate of exchange is the value in pence sterling which 
is given for the milreis, and therefore in this rate the sterling money is the 
variable price. 

‘* When the fixed price is in the money of the country, that place of exchange 
is said to receive the variable price : when the uncertain price is in that money, 
it is said to give the variable price. 

“ Thus, London receives from Paris — francs — cents for £ 1 sterling, and 

* London gives Lisbon — pence for 1 milreis.” 


The following Course of Exchange being nearly the same as 
that quoted by us monthly, shows the value, in English sterling, 
of the various foreign moneys at the ordinary par of exchange. 
The difference between the prices and that in our official list, 
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shows whether the present rate of exchange is favourable to this 
country, or the reverse :— 


Lonpon Course oF EXCHANGE. 
London receives from 


Amsterdam 12 3. Florins and Stivers for 1 £ Sterling. 

Hamburg 13.12. Mks and Schill. — 1 & Sterling. 

Paris 25 50 Frances and Cents — 1 #& Sterling. 

Frankfort 121 Z. V. Florins —10 £ Sterling. 

Vienna 10 2 Florins and Kreuz — 1 & Sterling. 

Genoa 25 35 Lireand Centisimi — 1 # Sterling. 
e Berlin 6 25 Dollars and Silver Gros. 1 # Sterling. 
? Milan 30 30 Lire A. and Cent. — 1 & Sterling. 

Leghorn 30 50 Lire Tose. and Cent. — 1 & Sterling. 

London gives to 

Lisbon 534 Pence Sterling for 1 Milreis. 

Madrid 47 Pence — 1 Peso of Exchange. 

Gibraltar 483 Pence — 1 Hard Dollar. 

Naples 393 Pence _ 1 Ducat. 

Palermo 1193 Pence —- 1 Onza. 

Venice 47 Pence — 6 Lire Austriache. 

St. Petersburg 38} Pence _ 1 Silver Ruble. 

Rio Janeiro 30 Pence _— 1 Milreis. 

New York 473 Pence — 1 U.S. Dollar. 

Calcutta 23 Pence — 1 Comp. Rupee. 


The rates of Rotterdam and Antwerp are similar to the Amsterdam rate. 
That of Altona is similar to Hamburg, but by custom it is usually quoted $ 
Sch. Beco more, or, as it is called, worse. The Trieste rate is similar to the 
Vienna rate, and the Cadiz, Bilboa, Barcelona, and Seville rates are similar 
to that of Madrid. 

The days for the negotiation of Foreign Bills of Exchange are Tuesdays and 
Fridays. These are called Foreign Post Days, being the principal post davs 
in consequence of the exchange business. It is the custom in Lundon with 
houses of established credit, to pay for the Foreign Bills they buy on one post 
day, on the following post day, when they receive the second and third Bills 
of Exchange.* 

The Stamp Duties are paid by the seller or drawer. 

The Brokerage on Bills is 1 per 1000; or 1-10th per cent. 








aaa 


INVESTMENTS BY ASSURANCE COMPANIES—RAILWAY 
DEBENTURES. 
Art the last annual meeting of the Scottish Widows’ Fund Assur- 
ance Society, the chairman, Lord Cockburn, made the following 
observations on the experience of that company with respect to 
its investments. He said,— The statement that we have above 
two millions—that is to say, that we ought to have it—would be 
avery idle one, if our funds were not well invested. Many a man 
thinks he has, and he ought to have it; but when he comes to 








* Foreign Bills of Exchange are usually drawn in sets of three bills, either 
of which being paid, discharges the claim upon the other two. 





486 Investments by Assurance Companies. 


grasp it, it eludes the closing hand; and, therefore, it is of vital 
and all-important consequence to be told in this place, that of 
our investments, so far as we have discovered, we have never yet 
made a single bad one. These investments are, for the most part, 
laid out on real security; I mean within Scotland—the best 
country, in my belief, for real security in Europe; and, besides 
this, a large proportion of our capital is invested in loans to the 
members, upon the securities of their policies. What better 
security can there be than that? A member, when he dies, is 
our creditor, say for £1,000; and he asks for a loan of £500: if 
the policy be of equal value, we lend it to him, because we lend 
it to him out of his own money. With such a security we can 
advance it; and we are as certain of its return as he is that he 
has claims upon us. Part of these two millions is laid out in bank 
stock—I mean stock of the chartered banks of Scotland and the 
Bank of England, which I believe is as secure as can be. There 
is not a penny of it laid out in any bank stock of which a single 
individual in private life entertains the slightest doubt. A little 
of our capital is laid out in redeemable annuities, which, by the 
law of Scotland, as we all know, fall under the class of advances 
secured under real property. Some of it is laid out on railway— 
mark my next word, for this first one makes many people trem- 
ble—(a laugh)—some of it is laid out on railway debentures. 
Not one single sixpence of it—if there was a farthing of it, I 
would tell you honestly—but not one single farthing of it is 
invested in railway shares. One fact which I have to state is one 
which, above all others, testifies the solidity of these investments; 
and it is the regularity and the promptness with which the interest 
on the loans is invariably paid. Wherever an investment is not 
met by regular payment of the interest, let the creditor begin to 
tremble. Now, with us, we have never found the least cause for 
fear or doubt. The interests, I understand, are always paid 
almost within a day of the time. The result I draw from all this 
is, that not only are these investments good, but that they are so 
good that better could not be obtained. My belief is, that if 
these investments were all now thrown loose, and the Directors 
were required to retrace their steps, and to get good securities, 
they could, and therefore they would, do nothing but recur 
exactly to the securities that they have already obtained. The 
six thousand members of this society have laid by above two 
millions of as well-secured money as can be secured in this 
world,” 
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SHanking and Commercial Lat. 


ON THE LAW OF LETTERS OF CREDIT, AND BANKERS’ 
DRAFTS. 
Havine been frequently requested to collect the authorities 
establishing points connected with documents issued by bankers, 
for the purpose of transmitting cash for the accommodation of 
the public, we propose, in the following paper, to place the same 
before our readers. 

1. Letters of Credit.—A letter of credit is defined by McCulloch, 
in the Commercial Dictionary, to be “a letter written by one 
merchant or correspondent to another, requesting him to credit 
the bearer with a certain sum of money.” We do not think this 
definition strictly correct, at least in reference to letters of credit 
issued in places subject to the English stamp laws. It seems to 
us that the letter of credit, to be a legal document, ought to be 
payable to some particular person, and not to bearer; and that it 
ought to be sent direct from the banker who grants it to the 
banker who is to pay it, and the latter must satisfy himself of 
the identity of the person who applies to receive it. In this view 
of the matter, a letter of credit is simply a request from one 
banker to another, to pay a particular person a sum of money. 
It is not a draft, a bill of exchange, or a promissory note, and 
therefore it requires no stamp duty. But if it should be drawn 
in the form of an order to pay the bearer, or to pay a particular 
person or order, and then delivered to the bearer or the payee, 
it would constitute a bill of exchange within the meaning of the 
Stamp Acts, and the Acts relating to banking, which we shall 
refer to more particularly when we treat of bankers’ drafts. This 
view seems borne out to some extent by the case of the Queen v. 
Kinnear, for forging a bill of exchange. The bill was in this 
form :— 

“ Flintshire District Banking Com 5 
Flint, 29th Seeker 1837. 

“Twenty-one days after date pay (without acceptance) to the 
order of Mr. James Henderson £70 for value received, for the 
Company. 

“J. WATKINS, Manager.” 


“To the London and Westminster Bank, 
Throgmorton-street, London. 


Indorsed “ J. HENDERSON. ” 
It was objected that the direction not to accept, prevented the 
instrument from operating as a bill of exchange, and therefore 
that it was wrongly described. Justice Patteson said —“ This 
instrument certainly differs from all others that I have seen as 
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bills of exchange, by reason of the words ‘ without acceptance.’ 
I do not, however, consider that the insertion of those words alters 
the character of the instrument, so as to prevent its being a bill 
of exchange. All that is necessary to constitute a bill is, that 
the party making the instrument should direct it to some other 
party, requiring that other party to pay the money therein 
mentioned to some third person or his order, or to the order of 
the party so making the instrument. The drawer may in each 
case prescribe the terms upon which the payment is to be made. 
Here he has chosen to prescribe that the drawee is to make the 
payment ‘without acceptance;’ the meaning of which I take 
to be, that the holder is not to be put to the trouble of pre- 
senting it to the drawee before it becomes due; but still, if he 
should choose to present it, there is nothing to prevent the 
drawer from accepting it: actual acceptance, of course, is not 
necessary to make the instrument a bill of exchange. Bills are 
daily noted and protested as bills for non-acceptance ; they must, 
therefore, be bills before acceptance. Bills at sight are not, in 
fact, commonly accepted.” The Queen v. Kinnear, 2 Moody and 
Robinson, 117. 

It may be remarked, in passing, that the words “ without 
acceptance ”’ were probably inserted in consequence of the cases 
of The Bank of England v. Anderson, 3 Bingham’s New Cases, 
589; and The Bank of England v. Booth, 6 Bingham’s New Cases, 
415; in which it was held that banks in London, consisting of 
more than six persons, could not accept bills of exchange without 
infringing the privileges of the Bank of England. This has been 
altered by a late statute, to which we shall hereafter refer. 

In ordinary cases there are four parties concerned in letters of 
credit :— 

1. The person who pays the money to the banker, with 
specific instructions as to its application. 

2. The banker who receives the money, and undertakes to 
write the letter to his correspondent, and that his corespondent 
shall act on it pursuant to the specific instructions of the party 
paying the money. 

3. The banker to whom the letter is written, and who is 
probably under some contract with the banker who writes the 
letter, to honour it. 

4. The person to whom the credit is to be given. 

The position and rights of each of these parties appear to be 
as follows:—The person paying the money enters into a legal 
contract with the banker to whom he pays it, that it shall be 
applied in a particular way, and if that banker should not so 
apply it or procure it to be so applied, he will be responsible to 
this party in action for the breach of the contract. The banker 
who is to pay the letter of credit is probably under an express or 
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implied contract with the other banker to do so, and would be 
responsible to him for breaking it, but not to either of the other 
parties. The person who is to receive the letter of credit has no 
right to proceed against the banker who ought to pay it, and can 
probably only look to the party remitting, unless it should be 
considered that he can sue the first banker for money had and 
received. The rule is, that “ where an agent receives money to 
pay over to a third person he continues to be accountable to his 
principal, until he has entered into some binding engagement 
with that third person, to hold the money to his use, and not 
until then will he be liable to the third person in an action for 
money had and received.” Baron v. Husband, 4 Barnewell and 
Adolphus, 812. 

The duties of each party, arising from this view of their position, 
is for the party paying the money to give explicit instructions as 
to its application, which instructions the banker is to transmit to 
his correspondent, who is to obey them ; and the party having a 
right to obtain the money must apply in a reasonable time to 
receive it, otherwise any loss arising from the failure of either of 
the bankers would probably fall upon him. In the event of these 
duties being neglected, each party will be liable to the one with 
whom he contracts, but not to any other party. The remedy of 
the banker paying the letter of credit for the amount thereof, 
would be against the banker who instructed him, and would be 
an action for money paid at his request, in which the letter of 
credit would prove the request, and the receipt of the party to 
whom it was paid, would prove the payment. In practice, a cheque 
is drawn by the party entitled to receive the letter of credit, and 
is retained by the banker paying it, as a voucher, or an indorse- 
ment is made by the payee on the back of the letter of credit. 


2. Bankers’ Drafts——Bankers’ drafts are ordinary bills of ex- 
change, drawn by one banker upon another. They are subject to 
some statutable restrictions, and the stamp duty on them can be 
paid by a composition. They are commonly engraved on a sheet 
of paper so that a letter can be written with them. The following 
are the clauses of the statutes now in force relating to them. By 
9 Geo. 4, c. 23, it is enacted, that “ All persons carrying on 
the business of bankers, except within the city of London, or 
three miles thereof, having first duly obtained a license for that 
purpose, and given security by bond, may issue, on unstamped 
paper, promissory notes for any sum of money amounting to £5, 
payable on demand, for any period not exceeding seven days 
after sight; or bills of exchange payable on demand, or at any 
period not exceeding seven days after sight, or twenty-one days 
after date; provided such bills be drawn upon any banker in 
London, Westminster, or the borough of Southwark, or bills 
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drawn upon themselves at any place where they are licensed to 
issue such bills, payable at any other place where they shall also 
be duly licensed.” 

By 3 and 4 W.4, c. 83, s. 2, it is enacted “That it shall be 
lawful for any body politic or corporate whatsoever, erected or to 
be erected, and for any other persons united or to be united in 
covenants or partnership, exceeding the number of six persons, 
carrying on business as bankers, to make any bill of exchange or 
promissory note of such corporation or copartnership payable in 
London, by any agent of such corporation or copartnership in 
London: or to draw any bill of exchange or promissory note 
upon any such agent in London, payable on demand or other- 
wise in London, and for any less amount than £50.” 

By 7 and 8 Vict. c. 32, s. 26, it is enacted that “It shall be 
lawful for any society or company, or any persons in partnership, 
though exceeding six in number, carrying on the business of 
banking in London, or within sixty-five miles thereof, to draw, 
accept, or indorse bills of exchange, not being payable to the 
bearer on demand.” 





— 
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THE REIGATE BANK BANKRUPTCY. 
IN THE MATTER OF NASH AND NEALE. 


Court of Bankruptcy, Basinghall-street, London, July 22. (Before Mr. 
Campbell, Registrar, acting for Mr. Commissioner Goulburn.)—There was a 
meeting for the choice of assignees in this matter. Messrs. E. Kerrick, of 
Capel, Surrey; R. Clutton, of Hartswood, same county; and P. Martin, of 
ee surgeon, were chosen assignees. 

he following is a copy of the balance-sheet laid before the creditors by 
Mr. Wryghte, the accountant :— 

Cuaims.—To creditors on drawing accounts at Reigate, £22,022 13s. 8d. ; 
at Dorking, £10,707 16s. 10d.—£32,730 10s. 6d. 

On deposits at interest at Reigate, £12,059 9s. 1ld.; at Dorking, £718. 
—Z£12,777 9s. 11d. 

On local notes in circulation :—Total issued, £20,155; in hand at Reigate, 
£6,874; at Dorking, £1,450; at Godstone, £460—£8,784.— £11,371. 

To Mr. Joseph Nash—balance due to him on his drawing account, 
£3,315 3s. 2d. 

AVAILABLE AsseTs.—By cash in hand at Reigate, £1,216 3s. 10d.; at 
Dorking, £1,026 15s. Barnard and Co., London, old account, £463 10s. 4d. ; 
new ditto, £1,076 7s.—£1,539 17s. 4d.—#3,782 16s. 2d. By Bills of Ex- 
change (considered good) at Reigate, £4,751 2s.3d. ; at Dorking, £764 10s. 9d.; 
Barnard and Co., London, £2,027 0s. 10d.—#7,542 19s. 10d. By debtors 
(good) at Reigate, £4,774 15s. 11d. ; at Dorking, £1,047 12s. 1d.—£#5,822 8s. 
—Total £17,148 4s. 

UNAVAILABLE AsseEts.— Thomas Neale, overdrawn by him, besides interest, 
as may appear, £15,721 7s. ld.; T. and W. Neale, £2,043 9s. 6d.; Thomas 
Neale, jun., £545 18s. 8d—£18,310 15s. 3d. Brazilian Mining shares, 
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£2,551 3s. 6d.; hops, &c., £2,029 2s. 1ld.; Hallett’s Atmospheric, £110; 
tobacco, £2,456 17s. 7d.; clover seed, £31 19s. 6d.; arrears of defalcations 
at Dorking bank, £4,293 4s. 5d.—£#11,472 7s. 11d. _ Estimated to produce 
£1,500; doubtful debts, Reigate, £1,010 2s. 5d.; ditto, Dorking, #£15.— 
£1,025 5s. 1d. Estimated to produce £500; bad debts, Reigate, £5,062 
2s. 5d.; ditto, Dorking, £220 5s. 1ld.; doubtful bills, £40; bad ditto 
£1,045 17s. 6d. Deficiency—Half to separate estate, Joseph Nash, £9,867 
12s. 53d.; half to separate estate, Thomas Neale, £9,867 12s. 54d.— 
19,735 4s. 11d.—Total, 57,194 4s. 2d. 

Mem.—In addition to the foregoing, the following amounts were paid in 
after the bank closed on Saturday, the 22nd :— 

Robert John Clutton es £1,179 5 3 
Reigate trust oe te oe : 25 0 0 
A check changed on Sunday _.. sie 40 0 0 

It was stated, that the assets of Nash are estimated at £11,285, and of 
Neale, which is made up of hops, shares, &c., £17,010. 

The following is the report of Mr. Wryghte on the state of the bank :— 

“The inspection of the accounts of this firm shows that the bank has been 
insolvent for many years. 

“The last balance-sheet framed is for the year 1846, in which a deficiency 
is shown of £2,084 13s. 3d., but the real deficiency was much larger, as many 
balances are brought forward as assets which are nearly valueless. Brazilian 
shares, £2,551 3s. 6d., the operations in which are from 1825 to 1834; hops, 
£2,029 2s. 11d., from 1831 to 1847; tobacco, £2,456 17s. 7d., 1844, and 
there are also some casual omissions of creditors. 

“There does not appear to have been any capital of the partners employed 
in this bank; but on examination of the respective accounts of the partners 
during the last ten years, Mr. Nash appears to have had a continual credit 
balance of from £100 to £300. The balances of Mr. Neale for the last ten 
years appear as under :— 

“Creditor on his drawing account a Dr. balance, varying from £7,000 to 
£14,000; on an account called goods account, £3,500 to £8,000; and he 
has drawn out for loss on Maritime Insurance, shares £1,000, and he has now 
to make good the respective balances on these accounts, of between £16,000 
and £17,000. 

“The last profit divided by the partners was in 1841, when £300 was carried 
to the credit of Mr. Nash. 

* At the balance of 1846, before alluded to, the liabilities of the firm appear 
to have amounted to £76,459 16s.; at present they are reduced to £57,194. 

“The assets to meet the present claims are divided into three items, formed 
as follows :— 

“Property in the bank, estimated to produce .. £19,148 4 0 
Separate estate of Joseph Nash es -. 11,285 0 0 
Neale’s separate estate .- £17,010 0 0 
His son’s debt. . = «. fo0e § 2 

—— 19,599 8 2 


£50,032 12 2 

* Assuming that the assets of the bank are collectable, they might be taken 
at about 6s. 6d. in the pound. 

“The separate estate of Mr. Neale at 4s. ; and the debt due to the bank by 
Mr. Neale and his family at 6s. 6d., making altogether 17s. in the pound. 

“Tt will be seen by the foregoing the dividend payable to the creditors is 
mainly dependent on the realization of the separate estate of Mr. Neale; and, 
supposing the debts due by the family of Mr. Neale and himself can be gua- 
ranteed, the assumed dividend might be stated (less the expense of collection 
and contingencies) at 15s. in the pound. 
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“It is evidently impossible to ascertain to a certainty the dividend payable 
by the assets of a bank issuing notes payable to bearer, from the ascertained 
possibility of the notes being in the hands of debtors who would hold them in 
discharge of the claims due to the bank. 

“From the facts disclosed on the examination of the affairs of this bank, 
the suspension of further business appeared the inevitable course, even if the 
bank had been solvent. The manner in which the business had been con- 
ducted, and the absence of all control by the partners, would of itself have 
demanded that no further deposits should be lodged where they were neither 
safe nor profitable. 

“ The dealing with the money at Reigate is open to much remark, and at 
Dorking the daily make-up book shows a balance which is deficient to the 
extent of £4,293 4s. 5d., the only part of which accounted for is as follows:— 

“ Arrears of salary for three years taken by the manager, £450, and a defi- 
ciency of £200 not entered in any book, but stated to be chargeable to the 
executors of the late manager, in addition to £560 previously due, and a 
balance due by the late manager at his death. The confusion consequent upon 
the sudden stoppage of a bank, of which the accounts have not been balanced 
for some years, and some of the accounts not cast, renders it difficult imme- 
diately to check the result; but there is reason to believe that the accounts 
now rendered will be found substantially correct.” 

The London and County Bank has advanced 10s. in the pound on the bank 
balances on the security of the expected dividend, and 5s. in the pound on 
notes payable to holders. 

The amount of debts proved to-day was not more than £5,000, owing to 
the fact that Mr. Campbell, the registrar of this court, attended at Reigate and 
Dorking, under the provisions of the present statute, and admitted proofs to 
the extent of £42,000. 

A claim for £1,000 was put in, founded upon a marriage settlement, executed 
in 1823, whereby that sum was covenanted to be paid by the representatives of 
Mr. Nash, sen., six months after his decease, the interest being payable in the 
meantime. After some discussion, the proof was admitted against the estate 


of Mr. Nash. 


Mr. Kelly appeared for the petitioning creditor; Mr. Lawrance and Mr. 
Harrison for creditors. 








Savings’ Banks. 


OBJECTIONS TO THE INTENDED REDUCTION OF THE RATE 
OF INTEREST. 

Tue Managers of the National Security Savings’ Bank of Glasgow 

have issued the following “ Statement regarding the losses sus- 

tained by government, through the Savings’ Banks, and the rate 

of interest which ought to be allowed.” 

The Chancellor of the Exchequer, when introducing the 
Savings’ Bank Bill before Parliament, stated that—“at present 
the government was sustaining an annual loss of £42,670, by 
paying the present rate of interest.” In order to save the country 
from such loss, he proposed “to reduce the rate of interest allowed 
to the banks, from £3 5s. to £3 per cent.” 
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Before instituting inquiry into the cause of the alleged loss, 
it may be premised that there appears to be an error as to its 
amount. Parliamentary returns show that last year it was only 
£36,857, and that in no year since 1844, when the present rate 
was fixed, has it exceeded that sum. Indeed, the average of the 
last five years is only £24,247. As the proposed reduction 
amounts to no less than £70,000 a-year, it is obviously unjust to 
the banks, even on the supposition that they had caused loss to 
the extent alleged. 

It is admitted that, from causes which will be immediately 
explained, government did sustain loss through savings’ banks, 
to a large amount, previous to 1844; but it will be shown in the 
sequel, that no loss whatever has been sustained through these 
institutions since that date. 

There is, indeed, an apparent loss; for, while the dividends 
received, since 1844, from the sums invested by government, 
amount to £4,680,661, the interest due by them to the banks 
amounts to £4,801,896, leaving a deficiency, in five years, of 
£121,235, or £24,247 per annum, as already mentioned. 

But this loss is apparent only. During the period referred to, 
the total investments by government fell far short of their 
liabilities to the bank. Last year, for instance, the sum invested 
by government was £26,048,374; but the sum due by govern- 
ment, and acknowledged by them as due, and which therefore 
ought to have been invested for behoof of the banks, was 
£28,699,550. There was thus a deficiency in the amount in- 
vested, to the extent of £2,651,176. As a natural consequence, 
the dividends which the partial investments yield, are quite 
inadequate to the payment of the interest on the larger sum due 
to the depositors, and hence the apparent loss. Had government 
either invested the deficiency, or added to the dividends received, 
a proportionate sum, as interest on that deficiency since 1844, it 
would be found that the government, instead of having sustained 
loss by paying the present rate of interest, would have derived a 
very considerable profit. This will be manifest from a considera- 


tion of the following— 
Alleged loss Dividends which Debt 

On 20th Nov. per Returns. of Commissioners would have 
yielded, had it been invested.* 

£20,185 £40,655 

27 45,471 

} 37,803 

47,939 

51,548 


£121,235 £223,421 


* The figures in this column are obtained by calculation, thus :— iad 
Year 1849.—If £26,048,374 (the sum invested) yield £868,798 of divi- 

dends, the deficiency in the investments (viz., £2,651,176, less year’s interest, 
VOL. X. 2N 
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These facts demonstrate that the State, instead of losing by the 
present rate of interest, has realized a profit of upwards of one 
hundred thousand pounds. 

But farther, the accounts are so stated as virtually to charge 
against the present depositors the accumulated annual short- 
coming now resulting from the large deficiencies that arose prior 
to 1844, which is manifestly unjust. With these deficiencies the 
present depositors have no connexion; they were brought about 
by causes for which they are in no way responsible. They were 
caused in two ways :— 

Ist. By government increasing their liabilities to the banks, 
without effecting a corresponding increase in their investments. 
And, 

2nd. By their so interfering with the investments actually made 
as to diminish their value, and, of course, their productiveness. 

While the first of these causes increased the interest payable, 
the second diminished the interest receivable—both tended to 
the same result, viz., the rendering of “the interest receivable 
by the government, less than the interest payable to the banks” 
—the very result, indeed, of which the Chancellor now complains. 

{. Government increased their liabilities by engaging to pay 
high rates of interest to depositors, prior to 1844. The rates 
allowed to depositors were— 


From 1817 to 1828, £4 lls. 3d; and 
From 1828 to 1844, £3 16s. 03d. per cent. 


The rates received by government must have been considerably 
less, for a deficiency appears on the interest column of every 
savings’ bank return since the year 1820. On the 20th November, 
1844, the account stood thus :— 


Gross amount of interest or dividends received by the 
commissioners a ca es re -» £13,535,483 
Gross amount of interest paid, and credited tothe banks 15,715,417 
Gross amount of deficiencies in the interest account, 
from 1820 to 1844... wa ea me -» £2,179,934 





£905,655, and a working balance of £200,000), would have yielded £51,548 
additional. 

The fairness of this calculation cannot be questioned, Interest is not 
capitalized until the year after it has been credited; and the government are 
allowed to retain £200,000 of savings’ bank money as a working balance, 
uninvested. ‘ 

Loss alleged to have been sustained by government, since 1844. . £121,235 

Dividends which debt of Commissioners to the banks would have 

yielded since that date, had it been duly invested oe -- 223,421 


Profit derived from the banks during the last five years. . .- £102,186 
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The government (instead of raising money annually to dis- 
charge its obligation to pay the rates of interest above stated) 
have allowed the deficiencies thereby caused, to exist in the form 
of a debt, and to accumulate from year to year; and now the 
Chancellor brings them forward as a reason for reducing still 
further the interest to the banks. In doing so, he virtually 
attempts to make the depositors of 1850 pay for the debts which 
government incurred to the depositors between 1817 and 1844. 
Under no circumstances are government warranted in thus 
charging the cost of their endeavours to induce economy and 
frugal habits in depositors of a former period, against those of 
the present day. 

II. Government diminished the value and productiveness of 
the investments made, by various operations in the stocks, for 
purposes wholly unconnected with savings’ banks. 

For many years, but more particularly from 1832 to 1844, 
savings’ bank funds were made the subject of innumerable 
changes, from stock to money or Exchequer Bills, and back 
again into stock, as the exigencies of the State required, and 
wholly irrespective of the requirements or interests of savings’ 
banks. To afford an idea of the extent to which these opera- 
tions were carried on, a note of what was done in this way from 
20th November, 1832, to 30th November, 1335, is subjoined :— 


Government purchased stock, &c., on account of 

savings’ banks, to the amount of .. .. £11,898,000 
They sold stock, &c., on the same account, to the 

amount of .. oe Ne - ae Pee 8,774,000 


Total purchases and sales by rennet, per Parlia- 
mentary Returns... ms .. £20,672,000 
During the same period, the sums received 
from savings’ banks, including interest, 
amounted to .. - "£4 ,996,000 
While the sums paid to ‘the banks amount- 
edto.. af = a 1,705,000 


Total requirements of savings banks, per same returns —_ 6,701,000 


Extent of operations in three years, for purposes un- 
connected with savings’ banks os a +. £13,971,000 


The object of these incomprehensible transactions has never 
been disclosed to the public. Their effect on the savings’ bank 
funds, however, was most prejudicial, as an instance or two will 
show. Three per cent. stock, to a large amount, was sold out in 
1833, when its average price was £84 “Ts. 5d., and the same stock 
was replaced i in 1836, at an average price of £91 12s. 10d.; thus 
causing a loss upon this particular stock of £7 5s. 5d. per cent. 
During the same period, savings’ bank money was applied in 

2n2 
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purchasing large quantities of Exchequer Bills (which yielded a 
low rate of interest), and in paying off certain 34 per cent. dis- 
sentients; and as an equivalent for the money so used, the 
government took over to savings’ bank account, 34 per cent. 
stock, the interest on which they not long after reduced. At the 
time the reduction took place, government had £14,000,000 of 
savings’ bank money invested in it; and, of course, such reduc- 
tion of the interest had the effect of lowering the prices of the 
stock, and loss must have been sustained on every subsequent 
sale. It is manifest, therefore, that the funds of savings’ banks 
have suffered severely by the changes made from time to time, 
for the purposes of the State. 

The foregoing statement exhibits the whole facts of the case as 
between the government and the banks. From these it is 
evident :— 

Ist. With reference to the losses really sustained—that is, 
those prior to 1844—that the deficiencies thereby caused in the 
investments and dividends, furnish no reason for reducing the 
interest to the present depositors. 

2nd. With reference to the losses alleged to have been sus- 
tained since 1844—that the government are not justified in 
reducing the present rate of interest on the ground of loss; for, 
in point of fact, not only has no loss been sustained, but consi- 
derable gain has arisen, by paying that rate. 


[Without disputing the facts given in the above statement, we 
cannot overlook the actual result of the government investments 
on account of savings’ banks—namely, an annual loss to the 
country to a considerable amount. Whether this loss could 
have been prevented, is another question. We do not think the 
above statement shows that it can be prevented while the exist- 
ing rate of interest, and other regulations of the savings’ banks 
system, remain in force.—Ep. B. M.] 


Communications 
To the Editor of the Bankers’ Magazine. 


HISTORY OF OPINION ON THE CURRENCY. 


An esteemed Correspondent, writing to us respecting the series of articles ou 
the above subject, now in course of publication in the Magazine, says :— 


“The more fully I consider the subject, the more I feel at a loss to offer 
any suggestion. No doubt the best and only true history would be to allow 
each speaker and writer, according to date, to speak for himself in a clear and 
eoncise summary. But where would this lead you? Besides numerous par- 
liamentary debates and leading articles in newspapers, which have the most 
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telling effect on the law-making of the day, there are more than two hundred 
separate works on the subject, independent of the cyclopedias and others 
closely connected with it. Again, so many of our most talented essayists have 
been employed to mystify it during the last sixty years; practical men have 
written more to refute error than to explain it; the works generally are so 
technical and controversial, tending more to confuse than enlighten the 
uninitiated—the term itself is so indefinite, scarce two men agree in its com- 
ponent parts: I believe it was perverted from its original application, #.e., to 
denote the time between the drawing and paying of bills of exchange, and 
rendered current on purpose to mislead. Above all, the public are so ignorant 
on the subject, and all classes, even bankers, so heartily sick of it, that I fear 
your labours will be ill-rewarded and unheeded. For years the currency has 
been the most polite and effectual talisman I could use, when affiicted with 
a button-holder; I have only to ask his opinion, or offer mine, on the cur- 
rency, when, presto! my occupation is quietly progressing. By publishing 
Mons. Coquelin’s able paper, ‘ Restrictions on Banking the Cause of Commer- 
cial Crises,’ in your magazine, I am convinced that you have done more to 
elucidate the subject, than any summary of the past opinions on the currency 
can effect. The sole remedy is to restore to banking the same freedom enjoyed 
by other trades; to free it entirely from the incubus of legislative interference 
and monopoly; to restore equal rights and facilities to all parties willing to 
embark in the trade; for without free and open competition, no trade can be 
kept healthy, or duly promote the welfare of the public in any country. Mons. 
Coquelin has clearly shown, that wherever a monopoly in banking has existed. 
even in those three most enlightened, powerful and wealthy countries—France, 
America, and England, whose inhabitants possess more knowledge and energy 
than any people in the world, a constant succession of monetary and com- 
mercial crises has been the certain and natural result; and that in New Eng- 
land, particularly in the state of Rhode Island, in which banking is entirely 
free from restriction, money drugs and pressures are unknown, and its inha- 
bitants, though enterprising in the highest degree, rarely exceed the bounds 
of prudence. Yet Mons. Coquelin has really done nothing more than to 
explain what the experience of the two systems of monopoly and free 
trade in banking in England and Scotland, during 150 years, has taught all 
men, honestly willing and able to learn; or, what the results of these 
two opposite systems in one and the same country, Scotland, will prove 
beyond dispute to all parties except those, so luminously pointed out by Mr. 
Tooke, whose minds are so crammed with the fictions of monopoly as to be 
rendered incapable of receiving truth however clearly demonstrated. From 
1695 to 1715, legislative interference imposed on Scotland the strictest monopoly 
in banking on record—only one, the Bank of Scotland, was permitted. During 
this period the mania for the Darien Company reached its intensity, followed 
by a prostration of credit and widely-spread ruin throughout the kingdom ; in it 
also occurred the only suspension of payments by the Bank of Scotland in a 
career of 155 years. It may also be remarked that free trade in banking existed 
in England till 1708, up to which time the people of England neither embarked 
in the Darien or any other commercial mania. From 1715 to 1844, banking 
in Scotland was free from monopoly; any man or set of men could embark in 
banking; all bankers were allowed to issue notes, payable on demand, from 
#1 and upwards, ad libitum—the wants of the public and the discretion of the 
bankers in granting advances, were the only limits. During this period the 
history of Scotland does not record a single monetary or commercial crisis. 
We learn from men of great observation, ability, and integrity, whose evidence 
before Parliament, in 1826, is beyond dispute, that thus let alone freely to use 
their time, labour, capital, knowledge, and ability, the people of Scotland 
established the only sound system of banking, of 135 years’ duration, that 
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history treats of, under which the welfare, morality, and religion of all classes 
were promoted ; that runs on banks, money drags, pressures, and panics were 
unknown; that even the ruinous panie of 1825-6 in England was unfelt in 
Scotland ; that there was always a due supply of the medium of exchange, which 
was never in excess, as the bankers’ notes always maintained an equal value 
with the coins of the realm ; that the system of credit was sound and equable; 
that merchants, manufacturers, farmers, tradesmen, in short, all classes of good 
character, who conducted their affairs with ability, prudence, and a due pro- 
portion of capital, could, at all times, and at a cost greatly below that in any 
other part of the world, obtain an ample amount of credit to promote their 
welfare; that no loss had been sustained by Scotch bank notes; and that the 
total loss sustained by the depositors in Scotland, during the memory of man, 
by the few banks that had failed, owing to their departure from the established 
system, was under £50,000. The Scotch banks charged no commission on 
cash credits, and the rate of interest rarely varied. The difference in the rate 
charged on cash credits, and that allowed on deposits, seldom exceeded 1 per 
cent.; and yet the Scotch banks realised ample profits, in consequence of their 
incurring few or no bad debts, and of their enjoying an unrestricted issue 
of notes. These are a portion of the good effects of 130 years’ freedom in 
banking. 

In 1845 legislative interference imposed monopoly and restriction on Scotch 
banking and currency ; and in the short space of the five succeeding years, all 
the phases consequent on monopoly in banking has existed in Scotland; a 
speculating mania, unknown in that country since the Darien Company, fol- 
lowed by bankruptcies for a much larger amount than in any other five years 
preceding 1845; there have been several runs on banks—the pressure of April, 
1847, and the panic of October, 1847, were both severely felt. One bank 
established in 1846, being denied a circulation by an ex post facto resolution 
of the House of Commons, after a profitless trial of three years, closed, and 
the single bank projected under the new law proved an abortion. But the 
new act gave birth to several exchange banks or companies, which have been 
conducted on a system totally at variance with every sound banking principle 
established in Scotland; their capital, and the money deposited with them, 
being locked up in dead loans. Eight of these companies were projected, but 
only six were established ; five have either closed or are now winding up, and 
by the report of the Union Exchange Company, the sole survivor, dated 21st 
February, 1850, it appears the capital remaining was then valued at only 32s. 
per share. These companies caused much harm; during the mania in 1845-6 
they issued numerous advertisements offering 5 per cent. on deposits, and a 
commission to the parties who procured them ; and though they were debarred 
from issuing notes, they granted advances to their customers greatly exceeding 
in amount those granted by the old issuing banks. These exchange companies 
raised an aggregate capital of £1,500,000, of which about two-thirds, or nearly 
£1,000,000, has been lost within five years—an amount exceeding the total 
aggregate loss sustained by the Scotch banks within the memory of man— 
even including the loss of that celebrated beacon to Scotch bankers, the Bank 
of Ayr. Prior to 1845 there were no complaints regarding bank charges ; 
since 1845 there have been many disputes between the banks and the public, 
owing to the greatly increased charges ; a commission is now generally charged 
on cash credits, and bank interest has been frequently changed in the rate on 
cash credits, discounts and deposits; and the difference between the rate 
charged on cash credits, and that allowed on deposits, is, with the commission, 
at least 2 per cent. Independent of the loss sustained by the people of Scot- 
land from the general disorganisation caused by the present banking laws, 
£500,000 or £100,000 a year is a moderate estimate of the expense entailed 
on them by that law, from extra banking charges alone. On the other hand, 
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from the curtailed profits and extra expenses entailed on the banks by that 
law, there is little doubt, notwithstanding their extra charges, that the average 
aggregate profits of the Scotch banks, during the last five years, are less than 
those of any five years preceding 1845, on their relative aggregate paid-up 
capital, which, up to 1845, progressively inercased with the commerce, manu- 
factures, and wealth of Scotland. Such, rapidly sketched, are a few of the 
evils inflicted on a people so long justly famed for possessing a full knowledge 
of, and strict adherence to, sound principles in banking; they fully impress me 
with the conviction, that one of the many evil effects inherent in monopoly, 
is to disorganize the minds, habits and transactions of mankind.” ° 





BANK HOURS. 

Srr,—I observe that the London banks are about to change the hour of 
opening, from nine o’clock to ten o’clock. This appears to bea most desirable 
and judicious movement, and should, for the sake of uniformity, be followed by 
all the other banks of the country. At present there exists, to use the words 
of Sir Lucius O’Trigger, “‘ a most beautiful confusion” amongst them in the 
hour of opening—some throwing open their portals at nine, others at half-past 
nine, ten, and a few even after the latter hour, and this sometimes in one and 
the same place. Lattle or no business of banking description is done anywhere 
by the public before ten o’clock ; and to meet the convenience of the majority 
of us, and to preserve that esprit des corps, by which we, individually, and as 
a body, should always be animated, the example about to be set by the 
London bankers, on the present occasion, should not be overlooked. 

Our Northern neighbours display a little more unanimity in this respect, 
the Scotch bank hours being now from ten to three, with the exception of 
Saturdays, when twelve instead of three is the closing hour. As we have 
copied with so much effect the Scotch system generally, I think, we of the 
provinces, cannot do better than adopt (through our friends of the City) this 
portion of it likewise. Exemplis aliquem augere bonis, and this (without flattery 
be it owned) we may apply, par excellence, to our brethren of the cloth at large, 
in Scotland. 

I am, Sir, your obedient servant, 
A LANCASTER BANKER. 

Beauville, Lancaster, 2nd July, 1850. 





AS TO “ NOTING” BILLS FOR NON-PAYMENT. 
S1r,—May I request the favour of your answer to the following questions : — 
Can the usual charge for noting a dishonoured bill be legally recovered in 
the County Court, in addition to the amount of the said bill? And can the 
customary charge made by bankers for commission and postage, be also 
recovered ? 
I remain, Sir, yours obediently, 
A BANK CASHIER. 

[Noting is a preliminary step to a protest; and if it be not followed by a 
protest, we doubt whether the charge for it can be recovered. As regards 
inland bills, the charge for a protest is fixed by the statute at sizpence; and 
although more is usually charged and paid, we do not think more can be 
recovered. (Leftly v. Mills, 4 Term Reports, 179). Those who desire further 
information on this subject, are referred to an article upon it, in the first 
volume of the Bankers’ Magazine. Perhaps the customary charge made by 
bankers for commission and postage might be recoverable as damages for the 
non-performance of the promise ?—Ep. B. M.] 
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OLD AND NEW STYLE OF THE CALENDAR—FOREIGN BILLS. 


Sir,—In “Chitty on Bills,” seventh edition, page 263, it is stated that 
“Upon a bill drawn at a place using one style, and payable at a place using 
another, if the time is to be reckoned from the date, it shall be computed 
according to the style of the place at which it was drawn ; otherwise, according 
to the style of the place where it is payable: and in the former case the date 
must be reduced or carried forward to the style of the place where the bill is 
payable, and the time reckoned from thence. Thus, on a bill dated the Ist 
March, old style, and payable here one month after date, the time must be 
computed from 19th February, new style ; and on a bill dated 19th February, 
new style, and payable at St. Petersburg one month after date from the lst 
March, old style.” 

Now, I have just received two bills, one dated “ Riga, 4th June, o. s., at six 
months,” which the acceptors have marked thus :—‘ Due 16-19 December ;” 
and the other dated “ Galatz, 19-1 Giugueo” at tre mesi data,” which the 
acceptors have marked as due the 4th September. 

As to the old and new style, I understood that the Act of Parliament passed 
in 1751, retrenched eleven days in September, 1752, the third of that month 
being reckoned the 14th. But I cannot reconcile this difference of eleven 
days either with the statement of Chitty, or the indications of maturity on the 
two bills referred to; indeed, the bills and authorities I have quoted appear to 
me all at variance with one another. 

Will you have the kindness, in your next number, to explain these discre- 
pancies, and point out the proper way of ascertaining the maturity of bills 
drawn under the circumstances above stated in the extract from Chitty? 

22nd June, 1850. H. H. 


[The difference between old and new style is twelve days, and the bill drawn 
at Riga at six months after date (old style) from the 4th June (old style), is 
therefore due 16-19 December (new style). ‘The change of style in England 
occurred in 1752, when it was determined by Act of Parliament, first, that the 
year should commence on the Ist January instead of the 25th March as there- 
tofore ; and, secondly, that in order to make the calendar correspond with the 
solar year, the second of September should be reckoned as the fourteenth, 
omitting an interval of eleven days. Bills drawn in the old style are therefore 
due twelve days after their date of maturity, old style—Ep. B.M.] 





ACCOMMODATION BILLS HELD AS SECURITY FOR ADVANCES. 

S1r,—Will you favour me with your reply to the following case :— 

D. on a current account, owes his banker £300, for which he gives him, as 
security, a joint note of hand, with three names, not including his own, and 
which investment the banker holds as a security, but does not place to D.’s 
credit. Query. Is there any legal doubt as to whether the banker could sue 
these three parties for this debt, if unpaid by D., they not having had “ value 
received,” as expressed on the note? 

Yours, &c. 

(We do not think that payment of the bill could be legally resisted, unless 
it could be clearly shown that the banker knew that it was purely an accom- 
modation bill, that no consideration passed between the parties, and that he 
gave no consideration for it himself. The fact of its beg an accommoda- 
tion bill, does not necessarily deprive a holder of his right to recover. Taking 
it as a security, is a consideration.—Ep. B.M.] 
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Reports of Joint Stork Danks, 


LONDON AND WESTMINSTER BANK. 


Tue half-yearly meeting of this Company was held on the 19th July, at the 
banking-house, Lothbury ; the Right Hon. the Lord Mayor in the chair. 

The Secretary read the advertisement convening the meeting, and the 
following report of the Directors :—‘ The net profits of the last half-year 
amount to £33,339 2s. ld. Out of these profits the Directors now declare a 
dividend at the rate of 6 per cent. per annum, leaving £3,339 2s. 1d. to be 
added to the surplus fund. This fund will then amount to £111,183 16s. 7d.” 
The Secretary also read the following accounts :— 

* Liabilities —Proprietors for paid-up capital, £1,000,000; amount due by 
the bank for deposits, circular notes, &c., £3,821,022 17s. 5d.; rest or surplus 
fund, £107,844 14s. 6d.; net profits of the past half-year, £33,339 2s. 1d., 
making a total of £4,962,206 14s. 

“ Assets.—Government stock, exchequer bills, and India bonds, £972,055 
18s. 1ld.; other securities, including bills discounted, loans to customers, 
&e., £3,335,500 17s. 10d.; cash in hand, £654,649 17s. 3d. Total, 
£4,962,206 14s. 

“ Profit and Loss Account.—Receipts—Balance of unappropriated profits on 
the 3lst December, 1849, £107,844 14s. 6d., gross profits of the past half- 
year, after paying the income-tax and making provision for all bad and doubtful 
debts, £51,865 7s. 9d.; total £159,710 2s. 3d. Expenses—Total expenditure 
of the six establishments, including rent, taxes, salaries, stationery, &c., 
£18,526 5s, 8d.; payment of the dividend now declared, at the rate of 6 per 
cent. per annum, on a capital of £'1,000,000, for the half-year ending the 30th 
June, 1850, £30,000; balance of unappropriated profits, £111,183 16s. 7d. 
Total, £159,710 2s. 3d.” 

The Chairman moved that the report be received, adopted, and printed, for 
circulation among the proprietors. 

Mr. Tite seconded the resolution. He wished, however, to call attention 
to the propriety of limiting the surplus fund. He considered that they might 
fairly limit their reserve fund to £100,000, especially as he understood they 
had successfully got over a year of extreme difficulty, and paid off all the bad 
debts of 1848; and that they therefore had, at the present time, a bond fide 
surplus of £115,000. 

Mr. Brown agreed with Mr. Tite that there was no reason why they should 
keep a large surplus fund. There was this difference between the Bank of 
England and this Company—the former had the whole of their capital paid 
up, and therefore, the only security which they had to offer to their proprie- 
tors was that of having a large surplus fund; while in that Company, in addition 
to their surplus or reserved fund, their customers had the security of a large 
amount of capital which might be called up from the proprietors. 

The Chairman promised that the matter should be taken into consideration, 
and the resolution was put and carried. 

Votes of thanks having been carried, to the Chairman and Directors, 
Mr. Brown proposed a vote of thanks to Mr. Gilbart, F.R.S., the General 
Manager, and the other managers and officers of the bank. 

Mr. Tite seconded the motion, and stated that, having heard Mr. Gilbart 
lately deliver a very eloquent lecture on literature, he should now like to hear 
him deliver one on reserve funds. (Cheers.) 

Mr. Gilbart returned thanks for the honour which had now, for the sixteenth 
time, been bestowed upon himself and brother officers. He was not going to 
give them a lecture on reserve funds, as he was afraid it would occupy their 
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time too long. A celebrated physician, when asked by his patients what they 
should do, used to reply, ‘‘ Read my book.” Now, if the honourable proprietor 
would read his (Mr. Gilbart’s) book, he would there find his opinion on 
reserve funds. (Cheers and laughter.) In that book it would be found that he 
was in favour of large reserve funds, and that he did not believe, by keeping 
them, they were giving the advantages to posterity. (Cheers.) By having a 
large reserve fund, they increased the value of their shares, and the instant 
they reduced it they would decrease the value. (Cheers.) There was another 
subject upon which he wished to say a few words. They were always very 
kind in giving votes of thanks to the managers; but those officers would be 
very happy if the proprietors would give them better and more frequent 
opportunities of making their acquaintance by their coming for their half-yearly 
dividends ; but, unless they did other business with the bank, the managers 
could not have that opportunity—only the names of one-fifth of the pro- 
prietors being enrolled amongst the customers. (Hear, hear, hear.) They 
possessed 1,118 shareholders, to whom they were extremely obliged for putting 
their capital into the bank; but they should be much more gratified if they 
would make the acquaintance of the managers and become customers, as they 
would thereby increase their own dividends—the accounts of 1,118 men such 
as those who were proprietors in that bank being sufficient to support and 
add to the influence of any bank. (Cheers.) Of their 1,118 proprietors, only 
229 were customers—(hear, hear)—but he trusted ere long they would all 
wait on the managers, and thereby give an opportunity to the Directors of at 
once not only declaring a bonus, but adding to the surplus fund. (Cheers.) 

The meeting then separated. 

The following table* shows the amount of paid-up capital, annual profits, 
dividends, and surplus fund, of the London and Westminster Bank, on 31st 
December in each alternate year, from the opening of the bank:— 

Date. Paid-up Capital. Profits of the Year. Dividend. Surplus Fund. 
1934 .. £182,255 .. £3,540 6 6.. £2,334 18 1.. £1,205 
1836... 597,255... 32,483 14 1.. 29,864 0 0.. 4,527 0 6 
1838 .. 597,280... 43,635 12 11.. 29,864 0 0.. 20,839 4 1 
1840 .. 597,280... 48,951 8 10.. 35,836 16 0.. 46,215 3 11 
1842... 800,000.. 55,118 14 2.. 48,000 0 0.. 63,126 10 10 
1844 .. 800,000... 51,081 18 11 48,000 0 0.. 69,904 15 
1846 .. 800,000... 72175 15 9 { TF O00 Bome, f 98424 12 
*s ; oo 9aeNe : 16,000 Bonus. pics 
1848 .. 998,763 .. 62,076 0 0.. 60,000 0 0O.. 102,723 16 
1849 .. 1,000,000 .. 65,120 17 7 60,000 0 0O.. 107,844 14 





£1,000,000 £ 4 7 £645,926 10 1 £107,844 14 


—— 
Oo me 











LONDON JOINT-STOCK BANK. 


Ar the half-yearly meeting held on Thursday, the Secretary read the fol- 
lowing report :—‘* By the accounts which the Directors have the pleasure of 
rendering to the shareholders on the present occasion, it will be perceived that 
the net profits realized by the bank during the six months ending the 30th 
of June last amount to £26,939 18s. 11d., which after the appropriation of 
£18,000 to payment of half-yearly dividend, at the rate of 6 per cent. per 
annum, will leave a balance of £3,939 18s. 11d. undivided property, to be 
disposed of at the end of the year.” The following is a statement of the 
accounts of the Company. 

Liabilities—Capital paid up, viz., 60,000 shares, at £10 each, £600,000 ; 





* From “ Gilbart’s Practical Treatise on Banking,” vol. ii. page 469. 
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amount due by the bank, £2,908,149 4s. 10d.; amount of “the guarantee 
fund,”? 31st December, 1849, £132,723 3s. 8d.; six months’ interest on ditto, 
at £3 per cent. per annum, £1,990 16s. 1ld.; amount carried to profit and 
loss account, £48,495 16s. 5d.; making a total of £3,691,359 1s. 10d. 

Assets.—Exchequer Bills, India Bonds, &c., £637,111 15s. 4d.; bills dis- 
counted, loans, and cash, £3,026,497 6s. 6d.; building, furniture, &e., in 
Princes-street, £18,060; dittoin Pall Mall, £9,750. Total £3,691,359 1s. 10d. 

Profit and Loss.—The £48,495 16s. 5d., carried to profit and loss, is dis- 
posed of as follows :—Current expenses, proportion of building expenses, 
Directors’ remuneration, bad debts, income-tax, &c., £14,328 Lis. 5d.; amount 
carried to profit and loss, new account, being rebate of interest on bills dis- 
counted not yet due, £7,227 6s. 1d.; dividend account for the payment of 
half-a-year’s dividend, at the rate of £6 per cent. per annum, upon £600,000, 
amount of paid-up capital upon 60,000 shares, £18,000; balance, being 
undivided profit for the half-year, £8,939 18s. lld. Total, 48,495 16s. 5d. 

After a short conversation, in which it was urged by one or two of the pro- 
prietors that some limit ought to be placed to the amount of the reserve fund 
(which now amounts to £134,000), as it was now sufficiently large, while 
others thought it ought not to be reduced, as tending to give greater confidence 
in the bank, the Report was adopted. 





THE UNION BANK OF LONDON. 
Ar the eleventh annual meeting, held the 10th July ultimo, the Directors’ 
Report was presented, which stated that— 

“The extreme depression in the value of money during the past year has 
materially diminished the amount of profit which the extension of the busi- 
ness of the bank would otherwise have produced; but the proprietors will 
observe that, notwithstanding this disadvantage, the net profits of the year 
amount to £33,858 9s., out of which sum the directors now declare a dividend 
of 6 per cent. per annum, clear of income tax, amounting to £25,374, and 
appropriate £500, as usual, in reduction of the preliminary expenses, leaving 
an unappropriated balance of £7,984 9s. to be carried to profit and loss new 
account. 

* At the last annual meeting the proprietors, by a resolution, recommended 
the directors to take into their consideration the subject of the interest then 
allowed to customers on their current accounts, and the directors having con- 
sidered the question so referred to them, concurred with the proprietors, and 
on the 20th of July last the following modification of the system was agreed 
upon, in the fairness of which the customers have almost without exception 
acquiesced. 

‘On all accounts where the balances shall at no time during the preceding 
six months have been below £500, interest at the rate of 2 per cent. will be 
allowed on the minimum monthly balance as heretofore. 

“On all accounts where the balances shall at no time during the preceding 
six months have been below £200, interest at the rate of 1 per cent. will be 
allowed on the minimum monthly balance. 

“On accounts which at any time during the preceding six months shall 
have been below £200, no interest will be allowed.” 

“Inquiries having been made by several proprietors with reference to a con- 
nection supposed to exist between this Bank and the Royal Bank of Australia, 
the directors feel that it will be satisfactory to the proprietors to receive their 
assurance that the only connection which ever existed between this company 
and the bank in question, was the ordinary one of banker and customer; and 
that the dealings of this Bank with the Royal Bank of Australia were always 
confined within such limits as to exclude all possibility of ultimate loss accruing 
to this company.” 
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LIABILITIES. 


Dr.—Paid-up capital, £10 per share on 42,290 shares .. £422,900 0 0 
Due by the bank cn current accounts, deposit receipts, 

(including interest accrued,) circular notes, &c. .. 2,963,583 14 6 

Reserve fund, invested in bank stock, as per contra ae 50,000 0 0 

3,436,483 14 6 

Surplus profit .. ee oe ee ee 33,858 9 0 





£3,470,342 3 6 





7 ae es 
ASSETS. 


Cr.—Cash in the bank, in the Bank of England, loans, 
Exchequer bills, and other Government securities, bills 


discounted, &c. a . £3,338,497 1 6 
£25,035 13s. 11d. bank stock (reserve fund) oe Fes 50,000 0 9 
Bank premises, consisting of freehold buildings in Princes- 

street, Mansion House, and Argyll-place ; and purchase 

of lease and fixtures of premises, 4, Pall Mall East .. 58,158 2 0 
Preliminary expenses 11,000 0 0 
Half-year’s dividend, to 31st December, 1849, "amount 

carried forward .. ee ‘ ‘is 12,687 0 0 

£3,470,342 3 6 








Appropriation of the Surplus. 
Dividends on paid-up capital, viz.:— 
Half-year to 31st Dec., 1849, already paid, at 3 per cent. £12,687 0 0 
Half-year to 30th June, 1850, now declared, at 3 per cent. 12,687 0 0 








25,374 0 0 
Proportion of preliminary expenses os 500 0 0 
Undivided protit—carried to Profit and Loss New ‘Account . 7,984 9 0 








£33,858 9 0 








Profit, as above, after deducting all expenses paid or due, and 
interest (£27,351 14s.) allowed to customers on their 
current and deposit accounts <i a . £33,858 9 0 





Mr. Richardson complained that the accounts were very meagre, and ought 
to be given more in detail. By the accounts, as presented to the proprietors, 
he could not tell whether the profits of the bank were derived from the legiti- 
mate business of the establishment—it might have been—or whether the 
directors had been speculating, and lost a great deal. If the directors would 
present an account of what had been received for discounting bills, the amount 
of interest arising from persons keeping accounts at the bank, and the profit 
resulting from the negotiation of loans, &c., the proprietors would Sear 
something about the management of the concern; but at present they were 
in the dark. 

The Chairman said, that if Mr. Richardson would take the balance-sheets of 
banks in a more prosperous condition than the Union Bank of London, he 
would find they were not given more in detail. The management of a bank 
was very different from that of a railway, and he thought that the publication 
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of the statement desired by Mr. Richardson, viz., of the profits made by dis- 
counting bills, &c., would not conduce to the advantage of the proprietors. 


A dividend of 3 per cent. for the half-year was declared, the report adopted, 
and the retiring directors re-elected. 





SOUTH AUSTRALIAN BANKING COMPANY. 


Ar the annual meeting held on the 25th June, at their offices in Broad-street, 
London. The manager, Mr. Edmund J. Wheeler, read the following, being 
the ninth Report of the society :— 

“ The Court of Directors of the South Australian Banking Company beg 
to submit the following report of its affairs to the ninth annual general meet- 
ing of proprietors :— 

“The last year has witnessed a continuance of that large emigration to 
South Australia (both of employers and labourers), which was progressing in 
1848-9, and the effect upon the colony has been most beneficial. The very 
remunerative prices of wool, and the high value of copper and copper ore, have 
also improved the position of the settlers, and encouraged further develop- 
ment of the resources of the colony. These will re-act upon your bank by 
increasing its business and profits. 

“ The Court of Directors having always determined on avoiding doubtful 
assets in the balance-sheet, again requested from the manager and local board 
a scrutiny fully as stringent as made last year. They prefer giving the result 
by an extract from Mr. Stephens’ despatch of 29th January last, when for- 
warding the annual accounts to 26th November, viz.:—‘ The assets and 
general affairs of the bank have not only received this year the usual scrutiny 
and close examination of former years; but they have been subjected, if possi- 
ble, to a still more searching inspection, that we should not render ourselves 
liable to the charge of declaring an increased amount of profit for 1849, which 
the true state of assets of the corporation did not fully warrant. The balance 
of profit now declared by the local board, which is somewhat larger than that 
for 1848, can, I assure you, be fully relied upon, and the affairs of the corpora- 
tion are, in the highest degree, safe and satisfactory.’ ” 

The following is an abstract of the general profit and loss account, viz :— 


Amount of undivided profits on 28th May, 1849 _ .. .. £14,509 7 11 
Less written off preliminary expenses account £2,000 0 0 





Appropriated to reserve fund .. ee -. 125018 9 
—_——-_ 3,250 18 9 
11,258 9 2 

Net total of profits at Adelaide and London for 1849-50, after 
every deduction for losses, expenses, &c. .. ae -- 15,153 10 4 
26,411 19 6 


From which deduct 
Dividends for July .. os os .. £5,403 15 
Ditto January - a Po ‘ 5,418 15 
Income-tax on dividends, paid for proprietors § 262 14 
Dividends on colonial shares .. - er 46 14 


oreoo 


11,131 18 10 


Balance of undivided profits on May 27, 1850 oe -. £15,280 0 8 


The Directors recommend that the aforesaid balance of net profit be appro- 
priated as follows, viz. :— 


£2,600 to preliminary expenses, for the court wish to extinguish that account 
as speedily as possible. 
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£1,268 (10 per cent. on £12,680 Os. 8d.) to reserve fund, pursuant to charter 
and deed of settlement. 

And from the balance (#11,412 Os. 8d.) a dividend of £6 per cent. per 
annum, clear of income-tax, upon the capital payable half-yearly in July and 
January, as customary. ‘ 

By adopting this course, the preliminary expenses account will be reduced 
from £3,000 to £5,490, and the reserve fund will be about £5,800. 

The following is a summary of the London balance-sheet of the company :— 


LIABILITIES. 


Paid-up capital - - cs ‘s .. £181,000 0 0 
Acceptances to drafts from Adelaide Office is 16,604 10 3 

















Other balances and claims ‘a ‘i ia 974 6 3 
Reserve account .. oa iw a i 5,783 14 7 
Profit and loss, balance... oa ine os 11,412 0 8 
£215,774 11 9 
ASSETS. 

Capital at debtor of Adelaide Office on May 27,1850, £141,192 9 9 

Cash in London, bills receivable, funded stock, and 
deposits at interest - se ee - Geli 9 
Other assets and open policies = ia a 4,930 7 9 
Invested in consols (£5,000) for reserves to 1849 4,502 2 6 
Preliminary expenses account oe oe ve 5,400 0 0 





£215,774 ll 9 





The annual accounts to the 27th ultimo have been duly audited, and will 
now be submitted for confirmation. 

The Directors to retire this year are Edward Divett, Esq., M.P. (the chair- 
man), and John Fussell, Esq., both of whom invite your renewed confidence. 
Since the last meeting, James Ruddell Todd, Esq., to the great regret of all 
his brother Directors, has resigned his seat at the court, which was temporarily 
supplied by appointing Jolin Brown, Esq. (formerly one of the auditors), and 
Mr. Brown is now a candidate for election by you to this vacancy. 

The Directors were enabled to secure the services of Charles Chippindale, 
Esq., a large shareholder, to examine the accounts instead of Mr. Brown, and 
in conjunction with your long-tried auditor, Felix Ladbroke, Esq.; Mr. Lad- 
broke again retires, pursuant to the charter and deed of settlement, but offers 
himself for re-election, and Mr. Charles Chippindale is now formally a candi- 
date for the vacant auditorship. 

In April, E. I. S. Trimmer, Esq., one of the local board, arrived from 
Adelaide ; George Morphett, Esq., and R. F. Newland, Esq., still continue 
local directors, and by them and your much esteemed manager, Edward 
Stephens, Esq., every care is maintained over the concerns of the bank. 

The branch of the Union Bank of Australia commenced business at Adelaide 
on the 2nd January last; the court have previously stated their sentiments, 
that the increasing commerce of the colony required a third bank, and expe- 
rience confirms this opinion. Fnendly relations have been formed between the 
Union branch and your establishment, and your manager has instructions to 
maintain a cordial understanding with that bank, as well as with the Bank of 
Australasia. The terms of business are the same, and all will endeavour to 
discourage reckless speculations and undue rivalry, 

Mr. Stephens reports most favorably of the prospects of the colony. Your 
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affairs are in a sound and prosperous condition, and your Directors will omit 
no caution to continue them so. 

The Report was unanimously adopted, the retiring Directors re-elected, a 
dividend at the rate of six per cent. declared, and votes of thanks passed to 
the chief officers for their services. 





THE CLYDESDALE BANKING COMPANY. 


Tue annual general meeting of this Company was held on the 9th July. The 
Directors’ report was unanimously approved of, and the usual dividend declared 
of 6$ per cent. It was stated in the report that the whole of the bad debts, 
with the exception of a small amount not yet ascertained, had been written off, 
and that the reserved fund was now 131,000/. In reply to a question put to 
the chairman, the manager stated that the bank was not in any way connected 
with the Commercial Exchange Company, and had not lost one farthing by 
any Exchange Company whatsoever. In place of the Hon. the Lord Provost 
and Mr. Dobie, the retiring directors, Messrs. John Mitchell and John Blackie, 
sen., were unanimously elected. 





CITY OF GLASGOW BANKING COMPANY. 


Tuts banking establishment held their annual meeting on Wednesday, 3rd 
July ; John Bain, Esq., of Morriston, presiding. The report was read by the 
manager, which entered fully into the transactions of the Company for the last 
year, and declared the usual dividend of 6 per cent. This appeared to give 
the shareholders much satisfaction, and the report was unanimously adopted. 
The rest now amounts to upwards of 100,0007. 





CARLISLE CITY AND DISTRICT BANK. 


TueE Directors have declared a dividend at the rate of 10 per cent. per annum, 
for the half-year ending the 30th of June, 1850, payable on the 12th August 
next. The profits during the half-year, after paying all expenses, amount to 
3,3651. 6s. 8d., being at the rate of 1). 12s. 1d. per cent per annum on the 
paid-up capital of 58,000/. The balance of 465/. 6s. 8d. has been carried to 
the auxiliary fund, which, including two dividends amounting to 112/. 7s. 9d., 
received un debts long ago written off, will thus amount to 1,234/. 17s. The 
guarantee fund remains complete at 19,3331. 6s. 8d. A bad debt has been 
sustained through a deficiency in the securities held, the loss upon which 
cannot exceed 300/. 





COMMERCIAL BANK OF LONDON. 


THE annual meeting of the proprietors was held on the 23rd July, at the 
offices in Lothbury. Mr. T. Barnwell was in the chair. The advertisement 
by which the meeting had been convened having been read, the following 
report of the directors was submitted :— 

“* The directors have much pleasure in presenting to their co-proprietors the 
tenth annual statement of the affairs of the bank. 

“It will be seen by the annexed balance-sheet, that after writing off the 
bad and doubtful debts, and paying the charges and current expenses of the 
past year, the net profits amount to £14,982 3s. 8d. Out of these profits a 
dividend at the rate of 6 per cent. per annum for the half-year ending 31st 
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December, 1849, has been already paid ; and the directors have now to declare 
a dividend for the half-year ending June 30, 1850, at the same rate, to which 
they have the satisfaction of adding a bonus of 7s. 6d. per share—both divi- 
dend and bonus free from income tax. 

“ After paying this dividend and bonus, and deducting the rebate of interest 
upon current bills, there will remain a balance of £246 8s. 7d. to be added 
to the reserve fund, increasing that fund to £23,114 12s. 8d. 

** In compliance with the provisions of the deed of settlement, the following 
directors, viz., William Sprott Boyd, Esq., William Cooper, Esq., Mark Hunter, 
Esq., and Joseph Underwood, Esq., retire from office ; and William Cooper, 
Esq., Mark Hunter, Esq., Joseph Underwood, Esq., being eligible, offer them- 
selves as candidates for re-election, and Charles Butler, Esq., who is a duly 
qualified proprietor, offers himself as a candidate for the vacant seat. 


Balance Sheet to June 30, 1850. 


Dr.—Capital subscribed, £673,900. 

Capital paid-up ‘ - -. £134,780 0 0 
Guarantee fund invested in gov vernment securities .. 20,646 4 1 
Balances due to the customers of the bank . a 612,596 19 6 

Balance carried down after deducting bad and doubtful 
debts, and paying all charges and current expenses 14,982 3 8 
£783,005 7 3 

Cr.—Cash in hand, government securities, India bonds, 
bills discounted, &e. £779,005 7 3 

Value of banking-premises, fittings, and furniture, at 
Lothbury and Henrietta-street .. és a 4,000 0 0 


——___—— 


£783,005 7 3 


Dr.--Dividend at the rate of 6 per cent. per annum, for the 
- /. ending 3lst of December, 1849, already 

aid £3,879 

Dividend at ditto: for the ‘half-year ending J une "30, 1850 4,043 

Bonus of 7s. 6d. per share on 6,739 shares .. ‘ 2,527 
Rebate of interest on current bills carried to profit 

and loss new account 2,064 
Balance carried to the guarantee fund, making that 

fund £23,114 12s. 8d... r ae ee 2,468 


— 
“I a) ace 


£14,982 3 8 


_—_——____ 


Cr.—Balance brought down ee ee - -- £14,982 3 8 


A dividend after the rate of 6 per cent. per annum on the capital stock of 
the bank, and, in addition, a bonus of 7s. 6d. per share was declared. 

The retiring directors were re-elected. Mr. Butler was then elected a 
director, and votes of thanks given to the chairman and directors, and to 
Mr. Cutbill, the general manager. 











509 


THE ROYAL BRITISH BANK. 


The following is the official monthly statement of the liabilities and assets 
for the period from 19th November, 1849, to 29th June, 1850, both inclusive, 
pursuant to the statutes 7th and 8th Vict. c. 113 :— 


LIABILITIES. 


Dr.—To Capital Stock oe ne 
»» Deposits and other liabilities . i 

»» Balance, after payment of salarie&, rents, rates, 
taxes, and incidents, carried to profit and loss 

account .. zs a ie as s 4,555 65 11 


£348,435 9 6 


.. £100,000 0 0 
243,880 3 7 


ASSETS. 
Cr.—By securities for loans, advances on cash credit ac- 
counts, &c., bills of exchange, balances due by other 
banks, &c., preliminary expenses, and property of 
the bank in buildings and furniture at Soon office 
and three branches, &c.; uncalled-for stock, cash 
in bank, and in the Bank of England bay .. £348,435 9 6 


By balance carried to profit andloss .. £4555 5 11 


N.B.—A statement of the amount and nature of the capital and property 
of the bank, and of their present estimated value—of the amount of the bank’s 
negotiable obligations in circulation, and of the monthly balance, may be seen 
at the bank any day between ten a.m. and four p.M., for one week from the 
16th July instant, on personal application by any shareholder. 


Assurance Companies’ Weports. 


PALLADIUM LIFE ASSURANCE SOCIETY. 


Ar the twenty-fifth annual meeting of proprietors and policy-holders, held on 
the 2lst March, 1850, the Directors presented their report, from which we 
extract the following particulars, which will be found interesting, not merely 
as regards the Company, but as a statement of the manner in which the funds 
of Assurance Companies are invested. 

The state of the business of the office will appear from the following com- 
parative statement :— 

In 1845 (the concluding year of the last septennial period) the balance of 
assets was £272,159 6s.; in 1849 it was £312,161 9s. : 

In 1845 the gross amount of premiums received was £28,776 6s. 9d.; in 
1849 it was £38,100 1s. 11d. 
mt 1845 the new premiums were £1,960 1s.; in 1849 they were £5,722 

. 4d. 

In 1845 the sum assured by new policies was £52,898; in 1849 it was 
£153,666. ; 

In 1845 the ratio of charges to capital was £1 8s. per cent. ; in 1849 it 
was £1 4s. 6d. per cent. 

VOL. X 20 
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Capital and Assurance Account. 

Dr.—Paid-up capital £59,956 0 0 
Additions, making the capitalized value 

of each share ‘ 4s, 2d. its ‘* 6,323 15 5 

———— £66,279 15 5 

Reserved fund sia ie 7,569 411 
Provision for outstanding risk on assurances, subject to 

periodical re-valuation .. e ne os -. 237,252 0 4 

Dividends due oe ee se oe es a 1,060 8 4 


£312,161 9 O 

Cr.—Mortgage investments .. a i a .. £201,868 13 

Government securities .. “ oe a 36,036 18 

Reversions and annuity inv estments ee os 29,161 12 

Advances on policies and bonds .. 13,956 

Bank Stock, Palladium Stock, and India "Transfer Loan 21,555 13 10 

Estimated value of house and fixtures .. oa , j 

Amount at debit of agents 

Policy stamps in hand 

Cash at London and Westminster Bank 


£312,161 9 O 
Transactions of the Year 1849. 
RECEIPTS. 
Dr.—Jan. 1. Balance of assets from previous year .. £296,432 9 3 
Dec. 31. Premiums on new oan 
issued in 1849 4 .. £5,722 10 4 
Do. on renewals ee oe .. 32,377 11 7 
Commission on re-assurances .. - ns i 
Interest .. 
Proceeds of re-assurances cancelled 
Profit on sale of 3 per cent. reduced 
Transfer fines ° 


ee 


£347,126 12 10 


PAYMENTS. 

Cr.—Dec. 31. Claims paid in the course of the year... £22,579 
Returns on surrender of policies os in os 1,869 
Premiums on re-assurances.. . 2,319 
Charges, including — and medical reports i 3,826 
Commission . Pe me - ° 1,381 
Proprietors’ Dividends .. oa “ oe oe 2,978 
Policy stamps .. 10 
Balance (assets) inv ested i in gov ernment stock, mort- 

gage and other securities .. os we + 312,16] 


SRRAwKH wD 


= 
=> 


—_——_ 


£347,126 12 10 


Dr.—Amount assured 31st December, 1849 . .. £1,132,171 5 2 
Ditto 1848 = .. 1,058,143 16 1 


Increase in 1849... -£ 74,027 9 1 
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Cr.—Balance of assets 1849 ne a ae .. £312,161 9 0 
Ditto 1848 ae oe me ae: 296,432 9 3 


Increase in 1849 a és .-£ 15,728 19 9 











Monetary Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JULY, 1850. 


THE uncertainties, political and otherwise, which somewhat interfered with 
the quiet course of business at the date of our last review, have nearly all dis- 
appeared in the course of the present month. The House of Commons decided 
in favour of the foreign policy of the Russell Cabinet, on the 28th of June, by 
a majority of 46, thus neutralising the hostile majority of 37 in the House of 
Lords ; and the lamentable death of Sir Robert Peel, on the 2nd July, seems to 
have entirely dissipated for the present all chance of a new cabinet. Abroad, 
there are symptoms of a more settled state of things than has prevailed for a 
long time. The social condition of France is much improved, and the trade 
with that country is resuming much of its former activity. The same remark 
applies to Germany. We are afraid the alterations in the Zollverein tariff, 
hostile to the fabrics of this country, are not quite so likely to be defeated as 
we were led to suppose when we wrote last month. 

At home all the markets have remained steady. Consols have advanced a 
little, and look firm. They stand at present at 97 for money, Exchequer Bills 
70, and India Bonds 90 prem. 

The Money Market remains without material change—say 2 to 2} per cent. 
for first-class paper, and about 2 per cent. “on call.” There is no inconvenient 
accumulation of funds in Lombard-street, but the market is easy, and perfectly 
well supplied with cash for whatever bills are brought to discount. The 
steadiness and moderation of the rate of interest is at present a great advantage 
to the trade of the country. 

The Railway Market has been weak during the month, and prices have 
fallen in several instances. In some instances, as in the Brighton Shares, the 
decline is to be traced to the amount of the July dividend falling short of what 
had been expected. For failures of this nature, the remedy is, a better system 
of management. We do not mean by that phrase a still further reduction of 
the efficiency of the staff of servants, but ina course of enlightened endeavours 
to discover how it is that the expenses of rolling stock and plant consume so 
enormous a proportion of the gross earnings. The system of light and frequent 
trains ought to have at least a trial, after the existing opposite system does so 





“7 for all parties. 
e following list continues our record of prices. 
29th June, 24th July, 

Newcastle and Berwick o. Ww acer 14 
York and North Midland .. 16% re 144 
Eastern Counties ah .. dt sain 64 
Lancashire and Yorkshire .. 38 waar 35 
London and North-Western .. 110 soi 108 
London and South-Western... 60 eae 58 
Brighton ‘ oe .. 83 saee 80 
Midland si ae oo OF mies 34 


Great Western ou .. 60 sacbew 57 
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STATE OF TRADE. 


The reports from nearly all the large towns continue to be favourable. 
The prices of yarn and cloth at Manchester appear to have, in a great 
measure, adjusted themselves to the increased price of cotton wool. The 
accounts from the woollen districts are especially encouraging. 





THE CORN TRADE. 
The Gazette averages for England and Wales have been :— 


Corresponding 

Weeks Weekly Six Weeks’ Six Weeks 
ended, Qrs. sold. average. average. Duty. Last Year. 
1850. s. d. a d. a. d. & d. 
June 22 .. 103,815 .. 40 5 .. 40 0 .. 10... 44 6 
» DB... MSS. OF. OWOtewte. #8 
July 6 .. 83,100 .. 4011 .. 40 4.. 10 .. 45 1 
» Mea OS. 42St. SBEuwité. S&S 


wa following figures represent the importations of Grain since the harvest 
oO 9:— 
Wheat. Other Grain. Total. 
\. rs. Qrs. 
Forty-five weeks ended 12th June, 
1850 ee ee «. 2,352,679 3,049,417 5,402,096 
Four weeks ended 10th July, 1850 .. 273,920 264,218 538,138 


2,626,599 3,313,635 5,940,234 
And the following have been the average weekly results :— 








Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 
Forty-five weeks ended 12th June, 
1850 .. “a “4 -. 52,000 67,000 119,000 
Forty-five weeks ended 10th July, 1850.. 68,000 66,000 134,000 
More ‘ii we 16,000 eis 15,000 
Less ee i a 1,000 iia 


The Corn Trade during the month has been well supported, and prices have 
rather advanced. The prospects of the harvest are certainly less favourable 
than they were a month since; and apprehensions begin to be entertained 
with reference to some of the cereal crops in several parts of this country. 
The weather during July has been unsettled, and in some parts boisterous. 
The fluctuations in the temperature have been sudden, and sometimes extreme. 
Wheat is generally reported as looking the best; rye, barley, and oats are 
good only in particular places, and it is feared that damage has been done by 
the beating down of the straw. Further north and centre of Europe, the 
accounts are still more distinctly unfavourable. Rye in those parts of the 
continent will not exceed half a crop, if it yields even so much. We may 
conclude, therefore, that there is quite sufficient in the present position of 
affairs to justify great firmness in the corn market, and to excite some uneasi- 
ness as to the result of the harvest. 

In the meantime the prices of foreign sorts continue to improve ; thus, at 
New York, on 6th July, 1850, superfine flour fetched 4 dol. 60c. to 5 dol. 
per barrel. ; at Antwerp, on 18th July, Louvain, 62lbs., was 40s.; at Stettin, 
on 16th July, Pomeranian, 62lbs., was 41s.; at Dantzic, on 16th July, high 
mixed, 6] 3lbs., was 41s.; all the prices f. o. b. at place of shipment. 
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Bank OF ENGLAND. 
The returns have been :— 
LIABILITIES. 


Date. Public Private Total Total 
1850. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities. 
June 22.. 20.003 .. 9.27 .. 947 .. 18.74 .. 3.06 .. 41.84 


. 20.54 .. 968 .. 9.16 .. 18.74 .. 3.06 .. 42.46 
July 6.. 20.70 .. 956 .. 927 .. 18.93 .. 3.09 .. 42.63 
3. 


13.. 21.60 .. 509 .. 1196 .. 1635 .. 3.15 .. 41.11 
ASSETS. 
Bullion in Bullion in 
Date. Public Private Banking Issue Total Total 
1850. Securities. Securities. Department. Department. Bullion. Assets 


June 22.. 14.31 .. 1.57 .. 12.11 .. 4.85 .. 1696 .. 41.84 
29.. 14.37... 11.13 .. 1165 .. 530 .. 16.95 .. 42.46 
July 6.. 14.37 .. 11.39 .. 1141 .. 546 .. 1687 .. 42.63 
iS... MS .. 997 .. Wey .. G27 .. GS... 4H 


The changes to be found in these figures are merely referable to the payment 
of the July dividends. The Bullion remains stationary ; and the best comment 
that can be offered upon the present position of the bank is, that the satis- 
factory condition of both departments leaves room for no observations. 








Hotes of the Month. 


Tur Deata or Sir Rosert PEEL, Barrt., which occurred on the 2nd 
July, in consequence of injuries sustained by him in falling from his horse on 
the 29th June, has excited an universal feeling of regret, not only amongst his 
political friends, but amongst those also who differed from him in his views on 
politics and banking. The unfortunate event will, probably have a con- 
siderable influence on the course which ministers may adopt when the renewal 
of the Bank Charter comes under discussion. Sir Robert Peel was born on 
the 6th February, 1788, and was therefore 62 years of age at the time of his 
decease. 








ALTERATION OF THE CuRRENCY IN Ho_tanp.—The Dutch Govern- 
ment have issued an official notice that from the 22nd June last, the Dutch 
five and ten guilder gold pieces will cease to be a legal tender. The Bank of 
the Netherlands will give silver coin in exchange for them from the 17th to 
the 22nd of June. From that time up to the 30th of July they will only be 
taken in payment of duties, and after the 30th July they will no longer circu- 
late except as gold coin subject to the price of gold. it will be remembered 
that the law authorizing this measure, but which did not specify the period at 
which it should take place, was adopted on the 17th of September last. Since 
1819, the amount coined in five and ten guilder pieces has been equal to about 
fourteen and a half millions sterling, but it is believed that not more than two 
or three millions will now be presented for melting. 





Tue “Crrcutar To Bankers,” conducted by Mr. Henry Burgess, with 
great ability for many years, has been given up by him, butit is to be continued 
in a new series by Mr. Henry Ayres, of whom Mr. Burgess speaks highly, as 
a writer on financial matters. 
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Acts oF PARLIAMENT ABBREVIATION.—The new Act for shortening the 
language used in Acts of Parliament (13 Vict. cap. 21), which has received the 
Royal Assent, has just been issued. The Act contains eight sections. It is 
provided by this statute, which is concisely worded, that Acts of Parliament 
may be altered and amended in the same session. This will, after the com- 
mencement of the Act at the beginning of next session, save the usual formal 
provision in statutes. Acts of Parliament are to be divided into sections without 
introductory words. Where any Act is referred to, it shall be sufficient to cite 
the year of the reign, chapter and section, &c. There is a good interpretation 
clause as to certain words in future Acts. Repealed provisions of any Act are 
to remain in force until the substituted provisions come in force. Acts are to 
be deemed public Acts unless expressly declared to the contrary. This statute 
will not take effect until after the commencement of the next session of 
Parliament. 


Roya Bank or AustTRALIA.—On the 18th July, the question of lien of 
certain wool-brokers, involving a claim of £20,000 against consignments of 
this bank, came on for decision, and the Master in Chancery (Richards), after 
hearing counsel, directed that the net proceeds of present consignments, and 
all future consignments, should be handed over to the official manager for the 
benefit of the estate, and that no lien existed. The money will form available 
assets to the general credit of the concern. 


Bank oF Swansea.—A prospectus for establishing a bank at Swansea, 
under this title, has just been issued. There appears to be a want of banking 
accommodation in the town; and, under judicious management, a new bank has 
therefore a good prospect of success. Communications on the subject are to 
be addressed to W. C. Spiller, Esq., No. 9, Old Jewry Chambers, London, or 
R. W. Beor, Esq., at Swansea. 


West or Scortanp GuaRANTEE AssociaTIoN.— The fifth annual 
meeting, preparatory to the winding up of its affairs, was held on the 26th 
June. The report briefly detailed the history of the Association since its 
institution in 1845. The Directors thought the best course would be to wind 
up the affairs of the company. The capital was still entire, the losses having 
been paid out of the rest fund. Since the formation of the Company, the 
number of accepted guarantees was 173, amounting to 130,820/., and the total 
losses had been 678/. 16s. The report was unanimously approved of, recom- 
mending the winding up of the affairs of the company. 








Changes and Appointments in Sanks. 


Banx oF ScoTLANp.—Mr. Robert Sangster, one of the agents at Perth, 
has retired on account of ill health. 

Union Bank or ScoTLtanp.—Mr. George Anderson has resigned the 
agency at Kirkcaldy, and Mr. James Norwell, inspector, has been placed in 
charge of the branch. 

City or Gutascow Banx.—A branch office has been opened in the west 
end of the city of Glasgow, under the management of Mr. Gavin Irving 
Dickson. 

Provincia. BANK oF IRELAND.—Mr.George Stewart has been appointed 
manager at Enniskillen, vice Mr. William A. Read. 
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Prices of Joint-Stock Sank Shares. 


BirMINGHAM (Messrs. Lane and Perry), 25th July. 

Birmingham Banking Company, 26} to 27; Birmingham Town and Dis- 
trict, 9 to 104; Birmingham and Midland, 67 to 68; Bilston District, 52 to 
63; Coventry and Warwickshire, 74 to 8; Coventry Union, 4} to 5}; Dudley 
and Westbromwich, 14} to 143; Gloucestershire Banking Company, 24 to 
26; National Provincial Bank of England, 37 to 38; New Shares, (issued 
£22 10s.) 1 to 2 pm.; Stourbridge and Kidderminster, 83 to 8§; Shropshire 
Banking Company, 83 to 8$; Warwick and Leamington, 2 to 23; Wolver- 
hampton and Staffordshire, 15 to 153. 

Liverpoot (Messrs. Geddes and Drinkwater), 25th July. 

Bank of Liverpool, 173; Borough Bank, 113; Commercial Bank, 73; 
Royal Bank, 255; ditto Preference, 1183 ; Union Bank, } dis.; Manchester 
and Liverpool District, 33 pm.; North and South Wales, 4}. 

MancueEstTEr (Messrs. John Railton and Sons), 25th July. 

Manchester and Liverpool District Bank, 3§ to 3} pm.; Manchester and 
Salford Bank, 33 to 33 pm.; Union Bank of Manchester, 3} to 3 x.d. 

Legps, (Messrs. Greenland, Brothers), 25th July. 
Leeds Banking Company, 18 to 18}; Yorkshire Banking Co., 43 to 5. 
Hutt (T. W. Flint and Co.), 23rd July. 

Yorkshire Banking Company, 5 and 53; Hull Banking Company, 10? and 
11, with more enquiry ; Manchester and Liverpool District, 134 and 13}; 
Railway Shares flatter—more enquiry for Railway Debentures. 

DusuIn (J. J. Stephens and Son, 44, Dame-street), 25th July. 

Prices of Joint Stock Bank Shares, sold on the Dublin Stock Exchange, in 
the month ending this day. Bank of Ireland Stock, 2003, 200%, 201, 2013, 
2012, 2023, 202}, 202, 2024, 202%, 203; Hibernian Bank, 25}, 254, 254, 
253; Provincial Bank of Ireland, no sale; Royal Bank of Ireland, 112; 
National Bank of Ireland, 17} ex. div. 

GovERNMENT Funps, Dustin. Three per Cent. Consols for Account, 
12th August, 968; Three-and-a-quarter per Cent. Stock, for Account, 12th 
August, 973 2; Bank Stock, 203. 

EpinsurGH, (Mr. Thomas Miller), 25th July, 1850. 


Last Price. Wanted at. For Sale at. 
Bank of Scotland £180 0 


British Linen Company .. 193 10 
Caledonian Bank 3.8 
City of Glasgow Bank.... 

Clydesdale Bank 

Commercial Bank 

Eastern Bank ........ ee 

Edinburgh and Glasgow .. 

Exchange Bank of Scotland 

National Bank 


193 
3 


13 
170 

9 

5 
14 16 

2 18 
131 10 


ccoooancossoo 


Royal Bank 
Union Bank 0 88 0 
Western Bank 0 me 71 0 
The transactions in Bank Shares have been very numerous during this 
month, and there is still a good demand for most of these stocks. The Stocks 
of the older Banks have generally advanced in price, but are now hardly so 
firmly held ; while those of the junior Banks have fallen in price. This fall 
was in a great measure caused by numerous sales of those stocks having been 
made by parties involved in the catastrophe of the Glasgow Commercial Ex- 


change Company, and who were compelled to sell out to meet the engagements 
of that ill-fated concern. 
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Hank of England eekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 





1850. 
June 22nd. pm... ‘oth. | July Sth. July 13th. July 20th. 





| 1850 1350. 





4 4 
30,044,065 | 30,257,440 


£ 2 | 
ae 30,192,285 30,225,755 | 30, i. al 








Government debt..... 11,015,106 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities 2,984,900 | 2,984,900 2,984,900 2,984,900 2,984,900 
Gold coin and bullion 15,983,127 | 16,016,597 | 15,928,057 | 15,824,807 | 16,038,182 
Silver bullion .......ccccccees 209,158 | 209,158 224,458 219,258 219,258 


30,192,285 30,225,755 | 30,152,515 | 30,044,065 | 30,257,440 




















BANKING DEPARTMENT. 


1850. 1850. 1850. 1850. 1850. 
June 22nd. | June 29th. | July 6th. | July 13th. | July 20th. 








4 £ 4 #é 4 

Proprietors’ capital. sees] 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 

Rest 3,064,630 | 3,067,250 | 3,089,916 | 3,149,011 | 3,180,101 
Public deposits (including Ex- 

chequer, Savings’ Banks, Com- 

of N 1 ss 

and Dividend Accounts) . 9,273,119 | 9,679,111 | 9,564,513 | 5,090,507 | 4,645,194 

9,473,140 9,167,709 9,273,918 | 11,263,012 11,122,418 

1,181,230 | 1,244,787 | 1,250,349 | 1,331,619} 1,311,702 


37,545,119 | 37,711,857 | 37,730,796 | 35,387,149 | 34,812,415 


























Government securities (including| 
Dead Weight Annuity) 14,315,770 | 14,375,826 | 14,374,908 | 14,294,583 | 14,285,583 
Other securities 11,115,436 | 11,679,773 | 11,943,840 | 10,522,279 | 10,184,360 
N 11,339,375 | 10,924,910 | 10,695,955 9,770,045 9,689,180 
774,538 731,348 716,093 800,242 653,292 








$7,545,119 | 37,711,857 | 37,730,796 | 35,387,149 | 34,812,415 

















The Erehanges. 


June 28th. July 5th. July 12th. July 19th. July 26th. 








Amsterdam, 3 months 122 12 13 
Ditto at sight .... 12 23 
Rotterdam, short .. 12 3 
Antwerp, 3 months. . 25 65 
Brussels, ditto .. 
Hamburgh, ditto. . 
Paris, short 
Paris, 3 months .... 
Marseilles, ditto .... 
Frankfort, ditto .... 
a eosees 


Peeensts 4 ditto . 
Petrargh ‘oid 
Cadiz, ditto eccee eee 
Leghorn, ditto ...... 
Genoa, ditto .. 

















Rio Janeiro, ditto = 


Bankers’ Magazine Appendix, August 1850. 





Bankers’ Wieeklp Circulation Returns. 
Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GaZETTES. 


PRIVATE BANKS. 





| | 
Authorised|| AVERAGE AMOUNT. 
ssue. | 
| June 22. | June 29. | July 6. 


NAME OF BANK, 








| £ £ £ 
1 Andover Bank . | 17,751 || 12,031 | 12,915 | 11,444 
2 Ashford Bank || 11,849 || 9,645 | 9,190 | 10,050 
3 Alysham Bank 5,854 || 5,227 | 5,324] 53197 
4 Aylesbury Old Bank || 48,461 || 26,436 | 26,283 | 26,750 
5 Baldock and Biggleswade Bank ...|| 37,223 || 23,022 | 22,099 | 21,870 
6 Barnstaple Bank | 17,182 || 11,399 | 11,021 | 10,474 
7 Basingstoke and Odiham Bank ...|| 24,730 | 15,128 | 14,207 | 14,553 
8 Bedford Bank. || 34,218 | 29,936 | 30,853 | 32,228 
9 Bedford and Bedfordshire Bank .. 8,515 550 535 516 
10 Bewdley Bank | 18,597 || 12,318 | 13,879 | 12,252 
11 Bicester and Oxfordshire Bank ...|, 27,090 | 14,079 | 14,097 | 13,794 
12 BirminghamBank—Attwoods&Co.|| 23,695 | 21,797 | 21,824 | 21,030 
13 Birmingham and Warwickshire Bk.|| 18,132 | 13,090 | 12,272 | 12,029 
14 Blandford Bank | 9,728 9.116 | 7,167 | 7,172 
15 Boston Bank— Gartit and Co....... 75,069 || 61,623 | 61,674 | 61,528 
16 Boston Bank—Gee and Co 15,161 || 9,718 | 10,674 | 10,103 
17 Bridgewater Bank see-|) 10,028 || 5,919 | 6,087 | 5,709 
18 Bristol Bank | 48,277 || 35,248 | 36,670 | 37,567 
19 Broseley and Bridgenorth Bank ...|| 26,717 18,367 | 18,932 | 19,020 











20 Buckiugham Bank 29,657 || 17,945 | 17,919 | 18,648 


21 Bury and Suffolk Bank | 82,362 || 62,356 | 63,221 | 64,361 
22 Banbury Bank 43,457 || 28,256 | 28,120 | 28,179 
23 Banbury Old Bank 55,153 || 26,693 | 27,048 | 25,735 
24 Bath City Bank.. 4,572|} 2,925 | 2,830] 2,920 
25 Bedfordsire Leighton ‘Buzzard Bk. 36,829 || 32,281 | 32,438 | 31,819 
26 Birmingham Bk.— peacetime | 38,816 || 28,506 | 29,908 | 30,944 
27 Bradford Old Bank . -|| 12,676 || 13,180 | 13,153 | 12,525 
28 Brecon Old Bank | 68,271 || 59,111 | 58,650 | 62,677 
Brighton Union Bank 33,794 || 21,117 | 21,815 | 22,544 
Burlington and Driffield Bank 12,745 \ 11,420 | 11,899 | 12,688 
Bury St. Edmund’s Bank 3,201); 1,946 1,844 1,761 
Bromsgrove Bank 16,799 | 9,861 | 10,515 | 10,325 
Cambridge Bk.—Mortlock & Son’s|| 25,744 |! 15,401 | 15,671 | 16,814 
Cambridge and Cambridgeshire Bk.|| 49,916 | 39,798 | 40,044 | 38,835 
Canterbury Bank 33,671 || 24,500 | 24,949 | 26,409 
Carmarthen Bank 23,597 || 16,693 | 16,428 | 16,110 
Chertsey Bank \ 3,436 || | 2,466 | 2,365 | 2,510 
Colchester Bank | 25,082 24,177 | 15,595 | 15,359 
Colchester and Eesex Bank .........|| 48,704 || 29,772 | 29,923 | 29,207 
Cornish Bank '| 49,869 || 31,980 | 32,120 | 32,346 
Coventry Bank 12,045 || 6,328 6,464 | 7,164 
City Bank, Exeter. | 21,527 || 16,378 | 16,414 | 16,768 
Craven Bank || 77,154 || 73,144 | 71,675 | 71,750 
Cardiff Bank 7,001 || 5,935 | 6,448 | 6,888 
Chepstow Old Bank || 9,887)) 6,766 | 7.711 | 7,593 
Derby Bank—Messrs. Evans 13,332 i 9,100 | 9,338 | 10,329 
Derby Bank—Smith aud Co. ......|| 41,304 |! 32,687 | 31,681 | 31,125 
Derby Old Bank 27,237 || 23,669 | 24,661 | 25,187 
Devizes and Wiltshire Bank | 20,677|| 9,038 | 9,495 | 9,169 
Diss Bank .. 10,654 | 10,468 | 10,304 | 9,854 
Doncaster Bank and Retford Bank 77,400 || 56,462 | 57,365 | 58,816 
Darlington Bank ........ssccceceeees 86,218 | 73,365 | 72,025 | 72,610 


























WEEKLY RETURNS OF BANKS OF ISSUE. 





| authorised AVERAGE AMOUNT. 
Issue. 


NAME OF BANK. 





June 29. July 6. 





£ £ £ 
53 Devonport Bank 10,664 10,185 | 9,904 


54 Dorchester Old Bank | 48,807 395359 | 40,686 
55 East Cornwall Bank 112,280 95,868 | 92,679 
56 East Riding Bank 53,392 455332 | 46,584 
57 Essex Bk. & Bishops Stortford Bk.|| 69,637 395358 | 395436 
58 Exeter Bank 37,894 255229 | 25,716 
59 Fakenham Bank 24,293 . 18,458 | 18,708 
60 Faringdon Bk. & Bk. of Wantage|| 8,977 52521 | 53759 
61 Farnham Bank 14,202 » 11,435 | 11,431 
62 Faversham Bank...............00002+| 6,681 | ’ 4,662 
63 Godalming Bank.................006+ 6,322 | 5,083 
64 Guildford Bank 14,524 | 10,299 
65 Grantham Bank—Hardy and Co.|| 30,372 | 235770 
66 Hastings Old Bank 38, 038 | 225455 
67 Hereford City and County Bank..|| 22,364 14,825 
68 Hertford and Ware Bank 23,635 ¥ 12,684 
69 Hull & Kingston-upon-Hull Bank|| 19,979 || 16, 175499 
70 Huntingdon Town & County Bank|| 56,591 | 50 | 36,608 
71 Harwich Bank 5,778 | 45446 
72 Hemel Hempstead Bank 23,842 | 22,624 
73 Hertfordshire, Hitchin Bank 38,764 | 7 332647 
74 Hereford, Ross, & Archenfield Bk.|| 27,625 19,268 
75 Ipswich Bank 21,901 | 17,035 
76 Ipswich & Needham Market Bank’| 80,699 | 595334 
77 Kentish Bank 19, 895 | 125445 
78 Kington and Radnorshire Bank... 26, 050 | 17,836 
79 Knighton Bank 9,090 || 8, 7366 
80 Knaresborough Old Bank 21,825 | if 19,482 
81 Kendal Bank 44,663 || 37 36,516 
82 Kettering Bank 9,192 | 91039 
83 Lane End Staffordshire Bank ...|| 5,624|} 5, 59272 
84 Leeds Bank 53,357 | 52,407 
i 37,459 | . 38,122 
32,322 | ’ 26,014 
44,836 | 25,864 
88 Lichfield Bank 22,786 | 67 16,298 
89 Lincoln Bank 100,342 || 80, 81,075 
90 Llandovery Bank & LlandiloBank|| 32,945 ||-21, 20,044 
91 Loughborough Bank 7,359 || 6, 5,825 
92 Lymington Bank 5,038 || 3,55 4,056 
93 Lynn Regis and LincolnshireBank|| 42,817 | 345345 
94 Lynn Regis and Norfolk Bank ...|| 13,917 12,208 | 
95 Macclesfield Bank 15,760 || 13,552 13,361 
96 Manningtree Bank 7,692) 5, £5776 
97 Marlborough Bank 19,073 | ; 9,201 
98 Marlboro & North Wiltsh. New Bk.|| 12,490 > 2,097 
99 Merionethshire Bank ........ -|| 10,906 ’ 5,971 
100 Miners’ Bank 18,688 | 11,004 
101 Monmouthshire Agricultural and 
Commercial Bank 29,335 23,754 
102 Monmouth Old Bank .. 16,385 | ; 14,710 
103 Monmouthshire Newport Old Bk.|| 8,600|| 8, 7,721 
104 Newark Bank 28,788 | 20,391 
105 Newark and Sleaford Bank 51,615 | 43,820 
106 Newbury Bank 36,787 5 20,695 
107 Newmarket Bank 23,098 ® 17,500 
108 Norwich Crown Bank and Norfolk 


and Suffolk Bank . iniasmuniaan +|| 49,671 | | 439955 44, 203 















































WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 





Antharieea 
|Authorised 


NAME OF BANK. | Issue. 





June 22. June 29. July 6. 





£ £ £ £ 

109 Norwich and Norfolk Bank | 73,872 67,151 | 68,640 | 67,524 
110 Nottingham & Nottinghamsh. Bi | 10,866 || 7,395 | 72420] 7,925 
111 Nuneaton Bank 5,898 || 3,095 | 35335 | 3,181 
112 Naval Bank, Plymouth || 27,321 22,685 | 22,047 | 23,525 
113 New Sarum Bank ............060+| 15,659 || 11,856 | 11,174 | 12,089 
114 Nottingham Bank || 31,047 || 25,123 | 25,044 | 26,676 
115 Oswestry Bank | 18,471 || 13,592 | 13,470 | 13,555 
116 Oxford Bank 14,277 7205 7,042 6,641 
117 34,391 |) 35,156 | 35,342 | 34,728 
118 Old Bank Tonbridge | 13,183 || 7,066 6,920 79274 
119 Oxfordshire Witney Bank || 11,852 7,840 7,570 7,308 
120 Pease’s Old Bank, Hull ..|| 48,807 || 37,400 | 38,183 | 38,951 
121 Penzance Bank | 11,405 || 9,731 95924 | 10,696 
122 Peterborough Bank—Yorke & Co.) | 12,545|| 7,521 79415 7410 
123 Peterborough Bk.—Simpson & Co.|, 12,832 155 155 155 
124 Pembrokeshire Bank | 12,910|| 9,073 9,682 | 10,189 
125 Reading Bank—Simmonds & Co.|| 37,519 || 25,002 | 25,942 | 26,407 
126 Reading Bk.—Stephens & Blandy|| 43,271 || 26,860 | 25,952 | 26,567 
127 Richmond Bank, York 6.889 || 5,556 5,263 55572 
128 Ringwood and Poole Bank 11,856 |} 9,186 | 9,039 | 8,922 
129 Rochdale Bank 5,590 || 4,678 4,731 5,157 
130 Rochester, Chatham, & Strood Bk.|| 10,480 || 7,621 | 7,826 | 9,056 
131 Royston Bank 16,393 || 10,519 | 10,462 | 10,891 
132 Rugby Bank 17,250 || 10,438 | 10,611 | 10,705 
133 Ry 29,864 || 10,695 | 10,874 | 10,714 
134 Ross Olk Bank, Herefordshire ...|| 4,420|} 3,728 3739 | 4,182 
135 Saffron Walden and North Essex 

Bank 47,646 || 24,068 | 25,220 | 24,918 
136 Salop Bank 22,338 || 11,873 | 12,190 | 12,690 
137 Scarborough Old Bank 24,813 || 23,055 | 23,304 | 23,455 
138 Shrewsbury Old Bank 43,191 || 28,413 | 28,445 | 28,982 
139 Sittingbourne and Milton Bank...|| 4,789|| 2,193 | 2,293 | 2,730 
140 Southampton Town & County Bk. 18,589 |} 10,792 | 10,712 | 12,375 
141 Southwell Bank ...... 14,744 || 12,683 | 12,210 | 12,054 
142 Southampton and Hampshire Bk. 6,770 || 3,101 3,201 39314 
143 Stone Bank 9,154] 1,575 | 1,490] 1,375 
144 Stourbridge Bank 17,295 || 10,328 | 10,790 | 11,119 
145 Statford Old Bank 14,166 || 12,017 | 12,323 | 12,649 
146 Stamford and Rutland Bank 31,858 || 23,850 | 23,906 | 22,480 
147 Stourbridge Old Bank 17,560 || 17,570 | 17,566 | 16,988 
148 Shrewsbury and Welsh Pool Bank|) 25,336 || 23,502 | 22,290 | 21,133 
149 Taunton Bank................ cecal 29,799 || 21,161 | 21,788 | 22,350 
150 Tavistock Bank .............csccsee-|| 13,4211] 7,496 | 7,427 | 7,771 
151 Thornbury Bank 10,026 || 6,169 6,040 | 6,042 
152 Tiverton and Devonshire Bank ...|) 13,470|| 8,454 | 8,292 | 8,650 
153 Thrapstone and Kettering Bank..|! 11,559|| 9,882 9,605 9,572 
154 Tring Bank and Chesham Bank..|} 13,531 |! 13,319 | 13,165 | 13,575 
155 Towcester Old Bank 10,801 || 8,619 8,679 8,138 
156 Union Bank, Cornwall 17,003 || 8,440 | 8,265 | 9,095 
157 Uxbridge Old Bank 25,136 || 18,613 | 18,649 | 18,103 
158 Wallingford Bank 17,064|| 8,305 | 8,054 | 8,164 
159 Warwick and Warwickshire Bank|| 30,504} 19,382 | 19,617 | 20,313 
160 Wellington Bank, Somerset 6,528 || 2,653 | 3,148 | 3,139 
161 West Riding Bank 46,158 || 43,806 | 42,752 | 43,094 
162 Whitby Old Bank 14,258 || 12,689 | 12,515 | 12,515 
163 Winchester, Alresford & Alton Bk.| 25,892|| 19,671 | 19,435 | 20,629 
164 Winchester and Hampshire Bank,| 6,737|| 4,415 | 4,533 | 5,102 
165 Weymouth Old Bank ..............-|| 16,461 |] 14,076 | 14,190 | 14,560 


























WEEKLY RETURNS OF BANKS OF ISSUB. 





NAME OF BANK. 


| ' 
|Authorised|| 


AVERAGE AMOUNT. 





| Issue. I 


June 29. 


July 6. 


July 13. 





166 
167 
168 
169 


Wirkesworth and Derbyshire Bk. 
Wisbeach and Lincolnshire Bank 
Wiveliscombe Bank 


and Co. 
Worcester Bank 
Worcester Old Bank 
Worcestershire Bank 
173 Walsall Old Bank 
174 Warminster and Wiltshire Bank.. 
175 Wolverhampton Bank—R. & W. 

Fryer 


170 
171 
172 


177 Yarmouth, Norfolk, & Suffolk Bk. 
178 York Bank 


Wolverhampton Bk.—Goodricke || 





| £ | £ 
| 37,602 || 32,885 
59,713 || 38,780 
7,602 | 5,356 


| 14,180) 
| 15,463|| 7,350 
87,448 || 61,792 
14,309 | 13,149 
19,937 || 1,343 
24,896 || 12,435 


12,805 


11,867 | 
53,060 | 
13,229 | 
46,387 || 


| 


11,929 
335542 
8,402 
40, 360 





£ 
32,461 
39460 
55155 


12,552 
72145 
61, 332 
13,218 
1,333 
12,715 


11,123 
36,018 

8,632 
40,763 


JOINT STOCK BANKS. 


1 Bank of Westmoreland.......... eaeesl 
2 Barnsley Banking Company | 
3 Bradford Banking Company 
4 Bilston District Banking Company 
5 Bank of Whitehaven 
6 Bradford Commercial Banking Co. 
7 Burton, Uttoxeter, and Staffordshire 
Union Bank 
8 Chesterfield & N. Derbysh. Bk. Co. 
9 Cumberland Union Banking Co.... 
10 Cheltenham & Glo’stershire Bk. Co. 
11 Coventry and Warwickshire Bk. Co. 
12 Coventry Union Banking Company 
13 County of Gloucester Banking Co. 
14 Carlisle & Cumberland BankingCo. 
15 Carlisle City and District Bank ... 
16 Dudley & West Bromwich Bk. Co. 
17 Derby and Derbyshire Banking Co. 
18 Darlington Dist. Joint Stock Bk.Co. 
19 East of England Bank 
20 Gloucestershire Banking Company 
21 Halifax Joint Stock Bank 
22 Huddersfield Banking Company... 
23 Hull Banking Company 
24 Halifax Commercial Banking Co... 
25 Halifax & Huddersfield Union Bk. 
26 Helston Banking Company 
27 Herefordshire Banking Company. . 


12,225 || 10,776 

9,563)| 8,484 

49,292)) 51,349 

9,418|| 9,162 

32,681 | 27,681 

20,084 || 21,000 
| 


60,701) 
10,421 | 
35,395 | 
12,786 | 
28,734 | 
16,251 | 
144,352 || 
25,610 
19,972 
37,696 
20,093 
26,134 
25,025 
155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
1,503 | 


25,047 || 


47,921 
92441 
29,111 
9,058 
235104 
12,064 
90,268 
24,615 
19,121 
372426 
19,162 
17,886 
23,695 
124,157 
18,113 
37+075 
24,536 
13,438 
45,772 
1,344 
15,285 














28 Knaresborough and Claro Bk. Co. 

29 Kingsbridge Joing Stock Bank. ... 

30 Lancaster Banking Company 

31 Leeds Banking Company 

32 Leicestershire Banking Company... 

33 Lincoln and Lindsay Banking Co.. 

34 Leamington Priors and Warwick- 
shire Bank .............00. wcsesees 

85 Ludlow and Tenbury Bank 


28,059 
3,952 || 
64,311 | 
23,076 | 
86,060 || 
51,620 |) 


25,115 

2,753 
552035 
24,114 
67,240 
48,915 





9,338 


10,215|| 8,716 





13,875 
} 


10,076 
8,117 
495931 
9,194 
27,679 
19,033 


47,462 

9,670 
28,351 

9,158 
23,810 
11,355 
90,837 
245345 
18,851 
37,663 
19,737 
17,440 
23,635 
125,860 
17,797 
355784 
24,946 
13,240 
41,274 

1,489 
15,875 
24,352 

2,790 
52,606 
23,250 
64,550 
48,954 


9,124 
8,900 








£ 
32,016 
38,452 
5235! 


12,127 
7,380 
61,508 
13,195 
1,321 
13,230 


10,829 


375145 
8,583 
40,637 





£ 
31,331 
372465 
5,408 


12,906 
79421 
62, 343 
13,650 
1,317 
13,375 


11,495 
38,634 

9,071 
399557 





WEEKLY RETURNS OF BANKS OF ISSUE. 





| anthastenal AVERAGE AMOUNT. 


NAME OF BANK. | acon 





June 22. June 29, July 6. July 13. 





| £ | £ £ £ £ 
36 Moore & Robinson’s Notts. Bank...!| 35,813 || 29,029 | 30,274 | 29,032 | 29,534 
37 Nottingham and Notts. BankingCo.)) 29, 477) | 25,361 | 24,977 | 24,699 | 25,578 
38 Newcastle, Shields and Sunderland| | 
Union Joint Stock Bank || 1,330] 1,330] 1,320] 1,282 
39 National Provincial Bk. of Eagiend 442 1371 |1344,743 |350,722 |356,590 |362,423 
North Wilts Banking Company ...|| 63,939 || 40,677 39,092 | 38,564 | 38,662 
Northamptonshire Union Bank . || 84,356 || 61,475 60,007 | 60,736 | 60,782 
Northamptonshire Banking Co. | 26,401 || 17,614 | 18,394 | 18,516 | 18,655 
North and South Wales Bank 63,951 || 22,915 | 24,030 | 24,275 | 23,992 
Pare’s Leicestershire Banking Co...|| 59,300 || 43,058 | 41,921 | 42,081 | 41,180 
Saddleworth Banking Company ...|| 8,122|| 2,160} 2, 320 | 25442 | 2,672 
Sheffield Banking Company 35,843 || 33,822 | 33,840 | 34,806 | 35,071 
Stamford, Spalding &BostonBk.Co.|| 55,7 21 47,950 | 48,834 | 47,974 | 47,496 
Stuckey’s Banking Company 262,150 |261,670 |263,527 |270,615 
Shropshire Banking Company 47,951 ll 42,793 | 43,150 | 42,243 | 43,325 
Stourbridge and Kidderminster Bk. : 56,830 || 52,403 | 52,880 | 52,748 | 55,309 
Sheffield and Hallamshire Bank ...}| 23,524 || 21,512 | 21,819 | 21,087 | 20,965 
Sheffield & Rotherham Jt. Stock Bk. 52,496 50,251 | 51,186 | 52,265 | 51,986 
Swaledale and Wensleydale Bank..|| 54,372 || 47,349 | 44,902 | 44,758 | 44,233 
Storey’s and Thomas’s Bank 9,714|| 8,810 | 8,839 | 9,665 | 9,963 
55 Wolverhampton & Staffordsh. Bk.. ; 35,378 || 33,645 | 32,822 | 31,745 | 36,550 
56 Wakefield and Barnsley Union Bk.|| 14,604 || 12,410 | 12,800 | 13,510 | 13,701 








57 Whitehaven Joint Stock Bank ...|| 31,916|| 21,488 | 20,415 | 21,382 | 22,400 
58 Warwick and Leamington Bk. Co.|! 37,124)! 26,635 | 26,607 | 27,192 | 26,600 
59 West of England and South ss | i 

District Bank | 83,535 || 69,220 | 70,053 | 70,468 | 72,868 


60 Wilts & Dorset Banking Company| 76,162 || 64,433 | 64,555 | 64,549 | 64,861 

61 West Riding Union Banking Co....|| 34, "029 | 34,639 335436 | 32,853 | 32,695 
62 Whitchurch and Ellesmere Bk. Co.| 7; ‘A75| 2,743 | 2,724 | 2,609] 2,555 
63 Worcester City and County Bk. Co. 6,848 || 4,140 | 4,405 | 4,037 | 4,113 
64 York Union Banking Company ...|| 71,240) 70,555 | 72,706 | 71,395 | 67,502 
65 York City and County Banking Co. ! 94,695 || 81,983 | 84,430 | 85,145 | 84,427 
66 Yorkshire Banking Company ‘122,532 = 123,195 |117,131 |119,520 














Note.—The Summary and comparison of the above, and the Scotch and 
Trish Returns to the 13th July, will be given in our next number. The 
Irish and Scotch Returns are not published at the time the present number of 
the Magazine is sent to press; but we give the English Returns, as above, in 
order to prevent the delay which would be occasioned by their not being 
published until the Irish and Scotch Returns are issued. 


A Summary of the entire Circulation Returns of the United Kingdom for 
the month ending the 15th June last, will be found on the next page. 


We gave the Returns of the English Banks to the 15th June in our last 
number, in which there were the following omissions in the Gazette Returns 
Sor the week ending the 15th June, viz. : — 


GopALMING Bank, Messrs. Millersh and Keen ...... £4,488 
RocHDALE Bank, Messrs. Clements, Royds and Co. .. £5,008 





CIRCULATION RETURNS. 


Summary of the Returns, 
TO 15tru JUNE, 1850. 


(Note.—The Returns of the English Banks for the four weeks ending the 15th June, were given in full 
in our last number. The following are the Weekly Totals :]— 


Fixed Issues.| May 25. June 1. June 8, June 15. 
£ £ £ 4 


179 Private Banks ......| 4,802,583 | 3,621,027 | 3,563,225 | 3,532,349 | 3,4 
66 Joint Stock Banks | 3,409,987 | 2,811,783 | 2,753,649 | 2,712,822 | 2,7 


95,564 


702,654 





245 Totals.... il 8,212,570 | 6,432,810 | 6,316,874 | 6,245,171 | 6,1 











198,218 





Average Weekly Circulation of these Banks for the month ending June 15th :— 


rr $.¥i0:5o 60:00 00 00 05:00 See 
Joint Stock Banks.. adn eoeeseeneseseseedecccececn Spee 


Average Weekly Circulation of Private and Joint Stock Banks£6,298,268 


trish and Scotch Circulation Returns. 








Average Circulation, and Coin held by the Scotcu and Ir1sH Banks during the 


Sour weeks, ending Saturday, the 15th day of June, 1850. 
SCOTCH BANKS. 





Average Circulation during Four Weeks, 
ending as above. Gold 
NAME OF BANK. Authorised 

Circulation. £5 and 


upwards. 





Ave’ 
Amount of 


& Silver 


Coin held 


| during Four 
| Under £5. Total. Weeks ending 


above. 





£ | £ £ £ 
Bank of Scotland 300,485 || 124,854 | 229,933 | 354,797 | 1 


£ 
11,276 


Royal Bank of Scotland ...|| 183,000') 66,560 | 124,244] 190,804 48,046 





British Linen Company 438,024 || 163,613 | 300,780 | 464,394] 1 
Commercial Bk. of Scotland); 374,880 | 145,467 | 286,772 | 432,239 
National Bank of Scotland..|| 297,024 91,896 | 202,896 | 294,792 
Union Bank of Scotland and 
BankingCom.inAberdeen|| 415,690|| 175,955 | 278,322 | 454,277 
Edinburgh & Glasgow Bk...|| 136,657 56,625 90,747 | 147,372 
Aberdeen Town and Co. Bk. 70,133 || 32,025 59,974 91,999 
North of Scotland Bk. Co...|| 154,319 |} 67,415 96,566 | 163,981 
Dundee Banking Company|| 33,451 || 11, 508 23,691 35,199 
Eastern Bank of Scotland... 33,636 13,002 18,975 31,977 
Western Bank of Scotland..|| 337,938 || 106,437 | 323,883 | 430,320] 1 
Clydesdale Banking Co. ...|| 104,028 23,031 82,653 | 105,684 
City of Glasgow Bank 72,921 52,976 97,726 | 130,703 
Caledonian Banking Co. ... 53,434 14,823 395344 54,168 
Perth Banking Company ... 38,656 14,436 27,082 41,519 
Central Bank of Scotland... 42,933 || 16,683 30,619 475303 











19,603 
91,539 
425155 


85,557 
342329 
28,195 
21,113 

4,116 

6,079 
49,675 
19,788 
65,058 
12,505 
10,624 

6,705 








Torats (Scotch Banks)...|| 3,087,209 ||1, 177,316 |2,294,207 |3,471,528 | 856,363 


IRISH BANKS, 


Bank of Ireland...............|| 3,738,428 ||1,640,350 | 889,275 |2,530,125 | 694,152 
Provincial Bank || 927,667 || 250,332 | 338,533 | 588,865 | 282,777 


Belfast Bank .-| 281,611 31,006 | 151,507 | 182,513 | 1 
Northern Bank .. --|| 243,440) 20,775 140,081 160,856 
Ulster Bank 311,079 || 21, 327 160,453 | 181,780 


03,079 
66,083 
52,308 


National Bank 761,757 || 214,161 | 346,676 211,563 


Carrick-on-Suir Nat. Bank | 24,084 2,441 5,216 
Clonmel National Bank .. 66,428 12,475 16,702 29,177 








4,081 
9,768 

















Torats (Irish Banks) ...|| 6,354,494 ||2, 193,367 |2,048,443 [4,241,811 |1,423,90% 





CIRCULATION 





RETURNS. 


SUMMARY OF IRISH AND SCOTCH RETURNS TO JUNE 15, 1850. 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks end- 
ing 15th June last, when added together, 
give the following as the average weekly 


The fixed issues of the Irish and Scotch 
Banks at the present time, are given in the 
Banking Almanac, as follows:— 


8 Banks in Ireland, allowed to issue. . £6,354,494 





circulation of these banks during the past 


y 18 Banks in Scotland, allowed to issue 3,087,209 
month, viz. :— 


26 Banks in all, allowed to issue ...... £9,441,703 


The following appears, therefore, to be the 
comparative state of the circulation :— 


Irish Banks are below their fixed issue 2,112,683 
Scotch Banks are above their fixed issue 384,319 


Average Circulation of the Irish Banks 4,241,811 
Average Circulation of the Scotch Banks 3,471,528 


Total Average Circulation of these Banks 
for the past month ..........++..++ 27,713,339 
On comparing these amounts with the cinieomeenans 
Returns for the month ending 18th May last, Total below the fixed issue........ 1,728,364 
they show— The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 
Gold and Silver held by the Irish Banks#1,423,901 
Gold and Silver held by the Scotch Banks 856,363 


Total of Gold and Silver Coin .... €2,280,264 


Beinga decrease of £16,337 on the part of 
the Irish Banks, and a decrease of £23,179 
on the part of the Scotch Banks, on the 
several amounts held by them during the 
preceding month. 


Decrease in the Circulation of Irish Banks#277,024 
Increase in the Circulation of Scotch Banks 276,817 





Total increase last month ..... eceee £49,793 


And as compared with the month ending 
16th June, 1849, they show— 


Increase in the Circulationof Irish Banks £195,336 
Increase in the Circulation of Scotch Banks 90,626 


Total increase on the year........ £285,962 











CIRCULATION OF THE UNITED KINGDOM TO JUNE 15, 1850. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 15th June, 1850. 


Circulation of Notes for the Month ending June 15th, as compared with the previous month: 











May 18. June 15. Increase. . 

Ma 8 Mahal. ..0c cscocsccvecsoveses 19,943,208 | £19,220,639 a £722,569 
PNG TED occvcccccccveseccenspoes 3,729,338 3,553,041 _ 176,297 
Joint Stock Banks .........sccscsccece 2,896,657 2,745,227 a 151,430 
Total in England 26,569,203 | 25,518,907 _ 1,050,296 
Scotland........ 3,194,711 3,471,528 276,817 — 
error 4,468,835 4,241,811 _ 227,024 

United Kingdom 34,232,749 | 33,232,246 — 1,000,503 


The comparison of the month ending June 16th, 1849, with the month ending 
June 15th, 1850, shows an increase in the Bank of England circulation of £989,599, 
an increase in Private Banks of £37,484, and an increase in Joint Stock Banks of 
£83,921; being a total increase in England of £1,111,004 : while in Scotland there is an 
increase of £90,626; and in Ireland an increase of £195,336. Thus showing that the 
month ending June 15th, as compared with the same period last year, presents an increase 
of £1,111,004 in England, and an increase of £1,396,966 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending June 15th, 
gives an aggregate amount in both departments of £16,811,936. On a comparison of 
this with the Return for the month ending May 18th, there appears to be an increase 
rad £207,865; and an increase of £2,202,014, as compared with the same period 

t year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending June 15th, was £2,280,264, being a decrease of £39,516 as compared with 
the return of the previous month, and a decrease of £339,683, as compared with the 
corresponding period last year. 
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